
OKLAHOMA TOBACCO SETTLEMENT ENDOWMENT  

TRUST FUND BOARD OF INVESTORS 

 

 

 

REQUEST FOR PROPOSALS (RFP) RESPONSES 

FOR 

AUDITING SERVICES  

 

 

 

December 29, 2017 

 

 

 

 

 

 

 

OKLAHOMA TOBACCO SETTLEMENT ENDOWMENT  

TRUST FUND BOARD OF INVESTORS 

c/o Oklahoma State Treasurer 

2300 N. Lincoln Boulevard, Room 217 

Oklahoma City, OK 73105 



1. Please provide information regarding timing of audit services.  When are the records available to 
begin audit work?  How long are the auditor’s typically in your offices and how many auditors?  
Is there any opportunity to perform interim testing related to planning and testing of controls? 
Staff will be available for planning the audit on July 1 and fieldwork would be anticipated 
to begin around the first of August.  Most of the records are available such as the financial 
statements from managers (with the exception of alternative investments’), TSET 
disbursements, compensated absences, fixed assets etc.  The previous firm had two staff 
members for approximately three weeks on site.  Interim planning was mainly performed 
offsite.   
 

2. Are there typically journal entries that the Trust Fund needs assistance recording?  If so, how 
many and what is the nature of these adjustments?  Are there any passed (unrecorded) 
adjustments?   
Yes, the previous firm has been preparing the journal entries and footnotes for GASB 68 
Accounting and Financial Reporting for Pensions.   There are no unrecorded adjustments. 
 

3. Are there any timing issues with receiving information from the alternative investments?  Often 
these entities are a quarter behind in reporting and the Trust Fund’s financial statements are 
expected to be issued within 90 days of year end.  What information is available on the 
alternatives?   
We normally send out emails at the beginning of August to the alternative investments 
Mangers requesting 6/30 capital account statements.  Most of them can provide the final 
versions of the capital account statements (unaudited) by mid-August.  For those having 
timing issues, they will provide the estimated capital account balance and adjusting entries 
are recorded in the next fiscal year. 
 

4. What were the audit fees for the Trust Fund for the last 2 years? 
The total cost of auditing services for the fiscal year ended June 30, 2016 was $27,000 and 
fiscal year ended June 30, 2017 was $28,350. Audit services were contracted based upon a 
flat annual fee.  These fees were inclusive of all out-of-pocket expenses including travel, 
report production, etc. 
 

5. Why is the Fund going out for audit? What is the reason for going out for proposal? 
Request for Proposals for auditing services are issued every five years.  A contract is 
executed for one year with an option to renew the contract for each of the next four years. 
 

6. Were there any issues with the current auditor?  Did you have any disagreements? 
There were no issues or disagreements with the current auditor. 
 

7. Were there any journal entries discovered by the auditors during the 2017 audit process? 
No, there were no significant journal entries discovered by the auditors during the 2017 
audit process. 
 

8. Are there significant compliance requirements at a state or grant level to consider? 
There is a no-tobacco policy compliance requirement which has been monitored by the 
Fund’s custodian.  A presentation of compliance by the Fund’s custodian is required for 
every Board of Investors’ meeting in regard to Tobacco Free Investments. 
 

9. Outside of the audit process, what does the Fund find/define value from its auditors? 
Outside of the audit process, we value the auditors’ reputations, professional attitudes and 
experiences. 



10. Were there any major audit issues identified for 2017? Any anticipated ones for 2018? 
There were no major issues identified for 2017 and none anticipated for 2018. 
 

11. What part of the audit process would the Fund like to improve over the past audits? 
      Currently we don’t see any need for changes in the audit process. 

12. What transition issues would the Fund be concerned about if the audit is awarded to new 
auditors? 
The new auditor’s ability to meet the statutory report deadline of September 30, 2018 would 
need to be considered. 
 

13. Have there been any significant changes in key staff in the past year that would affect the 2018 
audit?   
No, there have not been any significant changes in key staff in the past year that would 
affect the 2018 audit. 
 

14. Are there any significant changes in funding anticipated for 2018? 
We do not expect any significant changes in funding anticipated for 2018. 
 

15. Can we schedule a 1-hour meeting with management, either live or over the phone, to discuss 
further details about the audit?  
Currently we are reviewing the questions submitted.  The investment committee will be 
available for a meeting when the finalist has been selected. 
 

16. How many firms were invited? Who responded? 
Firms registered with the Oklahoma Accountancy Board to perform audits for Oklahoma 
governmental entities meeting the minimum qualifications of the RFP were invited to 
respond.  Responses are not due until January 26, 2018. 
 

17. What are the criteria for selecting the audit firm? What is the proportional importance of the 
lowest bid price in the overall auditor selection? 
Criteria considered by the selection committee will be: 

• Cost 
• Experience in similar types of Audits 
• Experience of Audit Staff 

The importance of the above criteria is equally proportional. 
 

18. Is there a specific format you would like the audit proposal to follow? 
No, there is no specific format for the audit proposal.  
 

19. What significant risks, significant estimates, focus areas, difficulties encountered were 
communicated by the auditor to Those Charged with Governance? Can we obtain a copy of the 
most recent communication to the Board or any management letter issued in the past two years? 
There were no significant risks, significant estimates, focus areas or difficulties that were 
communicated by the auditor to Those Charged with Governance.  Management letters are 
available at the TSET website (Management letters in the past two years are attached here).    
 

20. How long have they served you? 
They have served since 2001. 
 
 



21. Do you have an auditor rotation policy? 
Currently, there is no planned policy of a periodic rotation of independent auditors. 
 

22. Can we see the listing of uncorrected audit adjustments?   
There were no uncorrected audit adjustments. 
 

23. How are investments fair values audited, including those classified as level 3? Do the auditors 
obtain their own quotes and valuations for level 1 and level 2 investments? Is underlying 
valuation support available for level 3 investments’ fair values if they are not included in audited 
financial statements?  
The custodian supplies the fair value evaluation required by GASB72.  Alternatives 
represent 15% of the total portfolio.  Underlying support for the alternatives would be the 
fund manager’s financial statements.  Confirmations were sent to the managers. 
 

24. Are the alternative investments held in entities for which TSET receives audited financial 
statements?   
Yes, the alternative investments are held in entities for which TSET receives audited 
financial statements. 
 

25. How do technical accounting and auditing issues get resolved? 
There were no major technical accounting and auditing issues. 
 

26. What is the level of involvement and frequency of contact of the Board of Directors in the audit? 
Is there an Audit Committee of the Board of Directors?  
There is no direct contact with the Board of Directors in the audit, however, the auditors 
spent about a week at the TSET location to audit TSET programs and spending.  There is 
no Audit Committee of the Board of Directors or the Board of Investors.  The auditor is 
expected to present the audit report to the Board of Investors at their quarterly meeting. 
 

27. What is the highest risk area in the audit?   
Valuations of alternative investments are highest risk. 
We believe the Fund’s investments do not increase investment risk beyond allowable limits 
specified in the Fund’s diversified investment policy. 
 

 
 
 
 
 
 


