TITLE 710. OKLAHOMA TAX COMMISSION
CHAPTER 50. INCOME

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking,
PROPOSED RULES:

Chapter 50. Income [AMENDED]
SUMMARY:

As part of the Commission's ongoing review of its rules, many proposed amendments to the
existing rules have been made to implement recent legislation. All legislative references are to
the Second Regular Session of the 54™ Legislature (2014) unless otherwise indicated.

Section 710:50-7-2, which provides for the application of income tax payments, has been
revoked. Section 710:1-3-46 already provides guidance for the application of partial payments
for all tax types.

Section 710:50-13-2 has been revoked and that language added to Section 710:50-13-6 to
improve readability as both rules address the payment of Oklahoma estimated income tax.

Section 71(:50-13-6 has been further amended to reflect a change in policy; a taxpayer is no
longer required to include their social security number on their payment instrument.

Section 710:50-15-85 has been revoked to reflect the provisions of Section 1 of House Bill
1680 [20051 which sunsetted the income tax credit for Oklahoma agricultural producers on
December 31, 2009. [68:2357.25]

Sections 710:50-15-86, 710:50-15-86.1, 710:50-15-87 and 710:50-15-87.1 have been
revoked to reflect the provisions of House Bill 2124 [2004] which sunsetted the Oklahoma Small
Business Venture credits and the Oklahoma Rural Small Business Venture credits on December
31,2011. [68:2357.02, 2357.63, 2357.73, 2357.74]

Section 710:50-15-93 has been revoked to reflect the provisions of House Bill 2308 {2013}
which repealed the tax credit for the development of commercial space industries. [68:2357.13]

Section 710:50-15-101 has been amended to implement the provisions of Senate Bilt 1151
which added a sunset date to the film and music profit reinvestment income tax credit.
[68:2357.101]

Section 710:50-15-107 has been amended to implement the provisions of Senate Bill 1152
which added sunset dates to the Credit for Eligible Wages Paid by an Employer to an Injured
Employee and the Credit for Modification Expenses Paid by an Employer for an Injured
Employee. [68:2357.47]

Section 710:50-15-109, income tax credit for qualified employers and employees of the
aerospace sector, has been amended to implement the provisions of House Bill 2509 which
extended the sunset date and amended the definition of "qualified employee" [68:2357.301
through 2357.304] '

Section 710:50-15-111 has been amended to implement the provisions of Senate Bill 1170
which added a sunset date to the wire transmitter fee income tax credit. [68:2357.401]

Sections 710:50-15-114 and 710:50-15-115 have been amended to implement the provisions
of House Bill 2643 which amended the credits for Contributions to Scholarship-Granting
Organizations and Educational Improvement Grant Organizations, and to reflect a change in
policy - donors are no longer required to provide their social security number when making a
donation, [68:2357.206] '

In addition, other rule changes may be made to clarify policy, improve readability, correct
scrivener’s errors, remove obsolete language, update statutory citation, and insure accurate
internal cross-references.




AUTHORITY:

68 0O.S. §§ 203, 2357.47, 2357.206; Oklahoma Tax Commission
COMMENT PERIOD:

Persons wishing to make written submissions may do so by 4:30 p.m., Febrnary 20, 2015, to
the Oklahoma Tax Commission, Tax Policy and Research Division, 2501 North Lincoln
Boulevard, Oklahoma City, Oklahoma 73194.

PUBLIC HEARING:

A public hearing will be held to provide an additional means by which suggestions may be
offered on the content of the proposed rules. Time, date and place of the hearing are as follows:
February 23, 2015, 9:00 a.m. in the 4™ floor hearing room at the Oklahoma Tax Commission,
2501 Lincoin Blvd,, Oklahoma City, Oklahoma. Those wishing to make oral comments at the
public hearing should request placement on the docket well in advance of the hearing date, by
calling Emmily Hood at (405) 521-3133.

In order to facilitate entry into the building, those wishing to appear should contact Emmily
Hood at (405) 521-3133 at least 24 hours prior to the hearing date to complete their visitor pre-
registration, Entry to the M.C, Connors’ building must be made through the doors located on the
east side of the building. In order to gain access to the 4™ floor hearing room, attendees must
register at the information desk in the lobby by presenting a driver license or other photo
identification. A name badge and floor access card will be issued once registration is completed.

Time limitations may be imposed on oral presentations to ensure that all persons who have filed
written requests for placement on the docket will have an opportunity to speak.

REQUEST FOR COMMENTS FROM BUSINESS ENTITIES:

Although nothing in this rulemaking action has been determined to adversely impact small
business, the Oklahoma Tax Commission (OTC) requests that, pursuant to 75 O.S. § 303(B)(6),
business entitics affected by these rules provide the OTC, within the comment period, in dollar
amounts, if possible, information on any increase in direct costs, such as fees, and indirect costs,
such as those associated with reporting, recordkeeping, equipment, construction, labor, professional
services, revenue loss, or other costs expected to be incurred by a particular entity due to
compliance with the proposed Rules,

COPIES OF PROPOSED RULES:

Interested persons may inspect proposed rules at the offices of the Oklahoma Tax Commission,
Tax Policy Division, 5th floor, M. C. Connors Building, 2501 North Lincoln Boulevard, Oklahoma
City, Oklahoma. Copies of proposed rules may be viewed online at www.tax.ok.gov.

RULE IMPACT STATEMENT:

A Rule Impact Statement will be prepared and will be available for review from and after
January 30, 2015, from the same source listed above for obtaining copies of proposed rules.
CONTACT PERSON: A

Lisa R. Haws, Agency Liaison. Phone: 405-521-3133; FAX: 405-522-0063; Email:
Thaws@tax.ok.gov




CHAPTER 50. INCOME

SUBCHAPTER 7. REMITTANCES

710 50-7-2 Apphcatlon of payments [REVOKED]

SUBCHAPTER 13. ESTIMATED TAX

710:50-13-2. Payment of estimated tax [REVOKED]

710:50-13-6. Payment of estimated tax
(a) OTC Form OW-8-ES should be used to report and pay estimated Oklahoma Income Tax. Print

ot type taxpayer's name, Social Security Number or Federal 1.D. Number, address and the amount
of the payment on each voucher

{b) The first installment of Oklahoma Estimated Income Tax is to be paid on April 15 of the taxable
year. Other payments must be made by the dates shown on the vouchem or conespondmg dates f01
fiscal-year filers. The : e be-writton- on-th
eh%le&%ne—eheelas%e—b&a#&&ehed—te%he—eemple&eé—veuehek The es‘umated tax is to be apphed
to the succeeding tax year's Oklahoma Income Tax liability, and may be claimed on the succeeding
tax year's Oklahoma Income Tax Return.

€y (c) Refunds will be applied, at the taxpayer's request, to Oklahoma Estimated Income Tax for
the following year, on the original Return only, and may not be adjusted, except as provided in this
Section,

) (d) Refunds applied to the following year's Oklahoma Estimated Income Tax (at the taxpayer's
request) may not be adjusted except in the following case: When a taxpayer claims on the
Oklahoma Income Tax Return, a total estimated tax in excess of the amount actually paid and
requests the resultant refund be applied to the next year's estimated tax, this produces an erroneous
estimated tax figure for the following tax year. In this instance, the amount of credit to be applied to
the following year and/or the figure reported for total Oklahoma Estimated Tax for the current year,
may be adjusted to the correct amounts.

{d) (e) Provided, however, that when a refund is applied, at the Taxpayer's request, to the following
yeat's Oklahoma Estimated Income Tax and either the Tax Commission or the Internal Revenue
Service subsequently determines that additional tax is due for the original tax year, no delinquent
interest shall be due on the difference between the original tax paid and the subsequently-
determined amount of tax, so long as the refund applied exceeds the additional tax due and the
taxpayer makes payment of the additional tax within sixty (60) days of the notice of assessment. In
the event that the additional tax due exceeds the refund applied, delinquent interest shall be assessed
on the amount of additional tax due from the date the original tax was due, until the total additional
tax is paid.

tey (H) All estimated tax payments should be paid under the Social Security Number listed first on
the Oklahoma Income Tax Return.




SUBCHAPTER 15. OKLAHOMA TAXABLE INCOME
PART 7. CREDITS AGAINST TAX

710:50-15-85. Credit for investment in Oklahoma producer-owned agricultural processing
cooperative, venture, or marketing association [REVOKED]




710:50-15-86. Small Business Capital Company / Oklahoma Small Business Venture credits
[REVOKED]
Oyuanls e







710:50-15-86.1. Letter rulings pursuant to the Small Business Capital Formation Incentive
Act [REVOKED]




710:50-15-87. Oklahoma Rural Small Business Capital Company / Rural Small Business
Venture credits [REVOKED]
Duadified Rages oy







710:50-15-87.1. Letter rulings pursuant to the Rural Venture Capital Formation Incentive
Act [REVOKED]







710:50-15-93.  Credit for qualified Oklahoma space transportation vehicle providers
[REVOKED]
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710:50-15-101. Twenty-five percent (25%) Film and Music Profit Reinvestment Credit
(a) General provisions. There For taxable years ending before January 1, 2015, there shall be

allowed against the tax imposed by 68 O.S. § 2355, a credit equal to twenty-five percent (25%) of
the profit from the investment in an existing Oklahoma film or music project with a production
company to pay for production costs that is reinvested by the taxpayer with a production company
for a new Oklahoma film or music project.
(b) Definitions. The following words and terms, when used in this Section, shall have the
following meaning, unless the context clearly indicates otherwise:
(1) "Film" means a professional single media, multimedia program or feature, which is not
child pornography as defined in subsection A of Section 1024.1 of Title 21 of the Oklahoma
Statutes or obscene material as defined in paragraph 1 of subsection B of Section 1024.1 of
Title 21 of the Oklahoma Statutes including, but not limited to, national advertising messages
that are broadcast on a national affiliate or cable network, fived on film or digital video, which
can be viewed or reproduced and which is exhibited in theaters, licensed for exhibition by
individual television stations, groups of stations, networks, cable television stations or other
means or licensed for home viewing markets; [68 O.S. § 2357.101 (D)(1)]
(2) "Music project' means a professional recording released on a national or international
level, whether via traditional manufacturing or distributing or electronic distribution, using
technology currently in use or future technology including, but not limited fo, music CDs, radio
commercials, jingles, cues, or electronic device recordings; [68 O.S. § 2357.101 (D)(2)]
(3) "Production company' means a person who produces a film or music project for
exhibition in theaters, on television or elsewhere; 68 O.S. § 2357.101(D)(3)]
(4) ""Total production cost" includes, but is not limited fo:
(A) wages or salaries of persons who have earned income from working on a film or music
project in this state, including payments to personal services corporations with respect fo
the services of qualified performing artists, as determined under Section 62(a)(4) of the
Internal Revenue Code,
(B) the cost of construction and operations, wardrobe, accessories and related services,
(C) the cost of photography, sound synchronization, lighting and related services,
(D) the cost of editing and related services,
(E) rental of facilities and equipment, and
(¥) other direct costs of producing of a film or music project. [68 O.S. § 2357.101(D)(4)]
(5) "Profit", when used in reference to an eligible investment, means the amount made by the
taxpayer to be determined as follows:
(A) the gross revenues less gross expenses, including dirvect production, distribution and
marketing costs and an allocation of indirect overhead costs, of the film or music project
shall be multiplied by,
(B) a ratio, the numerator of which is Oklahoma production costs as defined in paragraph
6 of this subsection, and the denominator of which is total production costs, as defined in
paragraph 4 of this subsection, which shall be multiplied by,
(C) the percent of the taxpayer's taxable income allocated to Oklahoma in a taxable year,
and
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(D) subtract from the result of the formula calculated pursuant to subparagraphs A through
C of this paragraph the profit made by a taxpayer from investment in an existing Oklahoma
film or music project in previous taxable years. Profit shall include either a net profit or net
loss.
(6) '"Oklahoma production cost" means that portion of fotal production cosis which are
incurred with any qualified vendor.
(7) "Qualified vendor'" means an Oklahoma entity which provides goods or services to a
production company and:
(A) fifty percent (50%) of more of the vendor's employees are Oklahoma residents, and
(B) fifty percent (50%) or more of gross wages, as reported on IRS Form W-2 or Form
1099, are paid to Oklahoma residents.
(C) For purposes of paragraph 7, an employee shall include a self-employed individual
reporting income from a qualified vendor on IRS Form 1040.
(8) "Investment" means costs associated with the original production company. Film or
music projects acquired from an original production company do not qualify as investment
under subsection (a) of this section.
(9) "Reinvestment" means the taxpayer invests twenty-five percent (25%) of the profit
received from an existing Oklahoma film to pay for the production cost of the production
company for a new Oklahoma film or music project.
(10) "Existing Oklahoma film or music production" means an existing Oklahoma Film or
Music Project as determined by the Oklahoma Film or Music Office.
(11) '"New Oklahoma film or music project” is a film or music project that has commenced
production in Oklahoma after June 6, 2005 as certified by the Oklahoma Film or Music Office.
(c) Eligibility requirements. In order to qualify for the film and music production twenty-five
percent (25%) profit reinvestment tax credit, a film or music production company must first be
approved by the Oklahoma Film and Music Office. After approval, the company may apply for the
credit by submitting a completed Oklahoma Tax Commission Form 562 to the Oklahoma Tax
Commission with their income tax return. Supporting documentation listed below must be provided
to the Oklahoma Tax Commission upon request.
(1) A copy of the approval from the Film and Music Office.
(2) A copy of the final cost-accounting summary for the project with a breakout of Oklahoma
costs for each line item.
(3) The name, address, social security number and amount paid to every resident of
Oklahoma for whom the company wishes to claim credit for wages/salaries.
(4) Other documents that the Tax Commission may require ascertaining the validity of the
credit.
(d) Transferability. The credit provided is not transferable.
(e) Tax credit moratorium. No credit may be claimed for reinvestments occuiring during the
period of July 1, 2010 through June 30, 2012, for which the credit would otherwise be allowable.
This credit may be claimed for tax year 2012 and subsequent tax years, for reinvestments on or
after July 1, 2012, of the profit from the investment in an existing Oklahoma film or music
project with a production company for a new Oklahoma film or music project.

710:50-15-107. Eligible wage and modification expenses credits

(a) General provisions regarding credit based on wages. Effective-fortmeyear2006 For
taxable vears ending before January 1, 2013, a credit of ten percent (10%) is available to employers
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based on wages paid for employees returning to work in restricted duties. The credit is based on

eligible gross wages paid for a 90-day period. Eligible wages are those that are compensable under

the Workers Compensation Act and are paid upon the employees return to work under restricted

duty. The credit may not exceed five thousand dollars for any employee, and may not exceed
twenty-five thousand dollars ($25,000) for any employer in a taxable year.

(1) Definitions, The following words and terms, when used regarding the eligible wage

credit, shall have the following meaning, unless the context clearly indicates otherwise:

(A) "Eligible wages" are gross wages paid by an employer to an employee who is injured

as a result of an injury which is compensable under the Workers’ Compensation Act. The

wages must be paid beginning when the employee returns to work with restricted duties as

provided by the employee’s treating physician or an independent medical examinet before

the employee has reached maximum medical improvement. Wages paid after ninety (90)

days or when the employee has reached maximum medical improvement are not eligible

wages. _
(B) '"Employee", "employer", "maximum medical improvement”, "treating
physician", and "wages" shall be defined as in Section 3 of Title 85 of the Oklahoma
Statutes.

(2) Limitations. The credit may not exceed five thousand dollars for any employee, and may
not exceed twenty-five thousand dollars (325,000) for any employer in a taxable year. This
credit is not transferable.
(b) General provisions for credit based on modification expenses. Effectivefortax-year2606
For taxable years ending before January 1, 2017, a credit of fifty percent (50%) is available for
eligible modification expenses that enable an injured worker to return to work under restricted
duty.
(1) Definitions. The following words and terms, when used regarding the credit based on
modification expenses, shall have the following meaning, unless the context clearly indicates
otherwise,
(A) "Eligible modification expenses" are expenses incurred by an employer to modify a
workplace, tools or equipment or to obtain new tools or equipment which are incurred by
an employer solely to enable a specific injured employee who is injured as a result of an
injury which is compensable under the Workers” Compensation Act to return to work with
restricted duties as provided by the employee’s treating physician or an independent
medical examiner before the employee has reached maximum medical improvement, and
which workplace, tools or equipment are used primarily by the injured employee.

(B) "Employee", "employer", "maximum medical improvement', "{reating
physician", and "wages" shall be defined as in Section 3 of Title 85 of the Oklahoma
Statutes.

(2) Limitations. The credit may not exceed one thousand dollars ($1,000) for any employee,
and may not exceed ten thousand dollars ($10,000) for any employer in a taxable year. This
credit is not transferable.
(c) Tax credit moratorium. No credit may be claimed for any expenditure made during the
period of July 1, 2010 through June 30, 2012, for which the credit would otherwise be allowable.
This credit may be claimed for tax year 2012 and subsequent tax years, for wages paid or
modification expenses made on or after July 1, 2012,

710:50-15-109. Credit for qualified employers and employees of the aerospace sector
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(a) General provisions. For tax years beginning after December 31, 2008 and before January 1,
2015 2018, three (3) credits are allowed against the tax imposed by Section 2355 of Title 68 for
the employment of qualified employees in the aerospace sector. The three (3) credits are as
follows:
(1) Credit for qualified employers for tuition reimbursement to qualified employees.
(2) Credit for qualified employers for compensation paid to qualified employees.
(3) Credit for qualified employees.
(b) Definitions. The following words and terms, when used in this Section, shall have the
following meaning, unless the context clearly indicates otherwise:
(1) "Aerospace sector" is a private or public organization that is:
(A) a manufacturer of aerospace or defense hardware and/or software;
(B) provides acrospace maintenance, repair or overhaul;
(C) supplies parts to the aerospace industry;
(D) provides services and/or support relating to the acrospace industry;
(F) provides research and development of aerospace technology and systems, or
(G) provides education or training of aerospace personnel.
(2) "Compensation" includes salary or other remuneration, wages subject to withholding
tax paid to either a part-time employee or full-time employee and payments in the form
of contract labor for which the payor is required to provide a Form 1099 to the person
paid. Compensation does not include any employer-provided benefits, including but not
limited to retirement, medical or health-care benefits; reimbursement for travel, meals,
lodging or any other expense.
(3) "Institution" is any institution included within The Oklahoma State System of Higher
Education or any other public or private college or university that is accredited by a
national accrediting body.
(4) "Qualified employer" is an entity whose principal business activity involves the
aerospace sector. This includes sole proprictors, general partnerships, limited
partnerships, limited liability companies, corporations, or any other legally recognized
business entity, or public entity.
(5) "Qualified employee” is any person, regardless of the date of hire by the qualified
employer, newly employed by or contracting with a qualified employer in Oklahoma on
or after January 1, 2009 employed-in-Oklahoma. Further, the person must have been
awarded an undergraduate or graduate degree from a qualified program by an institution.
Qualified empleyees-do employee does not include a person employed in the acrospace
sector in this state immediately preceding employment or coniracting with a qualified
employer. Qualified employee may include a person who was employed in the aerospace
sector, but not as a full-time engineer, prior to being awarded an undergraduate or
graduate degree from a qualified program by an institution or any person who has been
awarded an undergraduate or graduate degree from a qualified program by an institution
and is employed by a professional staffing company and assigned to work in the
aerospace sector in this state.
(6) "Qualified program" is any program that awards undergraduate or graduate degrees
and has been accredited by the Engineering Accreditation Commission of the
Accreditation Board for Engineering and Technology (ABET)
(7) "Tuition" is the average annual amount paid by a qualified employee for enrollment
and instruction in a qualified program. Tuition does not include the cost of books, any
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other fees or the cost of room and board.
(¢) Credit for tuition reimbursement,
(1) Qualified employers are allowed a credit against the tax imposed pursuant to Section
2355 of Title 68 of the Oklahoma Statutes based on the amount of tuition reimbursed to a
qualified employee. This credit is effective for taxable years beginning after December
31, 2008.
(2) The credit for tuition reimbursement may only be claimed if the qualified employee
has been awarded an undergraduate or graduate degree within one (1) year of starting
employment with the qualified employer. The undergraduate or graduate degree must be
from a qualified program.
(3) The credit for tuition reimbursement is equal to fifty percent (50%) of the tuition
reimbursed to a qualified employee and may be claimed for the first through fourth years
of employment with the qualified employer. The credit is only allowed to be claimed in
the tax year that the tuition was reimbursed to the qualified employee and may not exceed
in any taxable year fifty percent (50%) of the average annual amount paid by a qualified
employee for enrollment and instruction in a qualified program at a public institution in
Oklahoma.
(4) The credit for tuition reimbursement may not be used to reduce the tax liability of the
qualified employer to less than zero (0), is not transferable and may not be carried over.
(5) The credit for tuition reimbursement may not be claimed after the fourth year of
employment of the qualified employee.
{(d) Credit for compensation paid.
(1) Qualified employers are allowed a credit against the tax imposed pursuant to Section
2355 of Title 68 of the Oklahoma Statutes for compensation paid to a qualified employee.
This credit is effective for taxable years beginning after December 31, 2008.
(2) The credit for compensation paid equals:
(A) Ten percent (10%) of the compensation paid for the first through fifth years of
employment in the aerospace sector if the qualified employee graduated from an
institution located in this state,
(B) Five percent (5%) of the compensation paid for the first through fifth years of
employment in the aerospace sector if the qualified employee graduated from an
institution located outside this state.
(3) The credit for compensation paid cannot exceed Twelve Thousand Five Hundred
Dollars ($12,500.00) for each qualified employee annually.
(4) The credit for compensation paid may not be used to reduce the tax liability of the
qualified employer to less than zero (0), is not transferable and may not be carried over.
(5) The credit for compensation paid may not be claimed after the fifth year of
employment.
{e) Credit for qualified employees.
(1) For taxable years beginning after December 31, 2008, a qualitied employee shall be
allowed a credit against the tax imposed pursuant to Section 2355 of Title 68 of the
Oklahoma Statutes of up to Five Thousand Dollars ($5,000.00) per year for a period of
time not to exceed five (5) years.
(2) The credit authorized by this section shall not be used to reduce the tax liability of the
taxpayer to less than zero (0).
(3) Any credit claimed, but not used, may be carried over, in order, to each of the five (5)
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subsequent taxable years.
(f) Tax credit moratorium,

(1) No credit may be claimed for any tuition reimbursed by a qualified employer to a

qualified employee for the period of July 1, 2010 through June 30, 2011 for which the

credit would otherwise be allowable. For example:
(A) Qualified employee is hired by qualified employer on January 1, 2010.
Qualified employer may receive a tax credit for tuition reimbursed from January
1, 2010 to June 30, 2010. Qualified employer shall not receive a tax credit for
tuition reimbursed for the period of July 1, 2010 to June 30, 2011. Qualified
employer may receive a tax credit for tuition reimbursed for the period of July 1,
2011 to December 31, 2013. Qualified employer shall not receive a tax credit for
tuition reimbursed to the qualified employee on or after January 1, 2014 because
it is outside the four (4) year limitation.
(B) Qualified employee is hired by qualified employer on July 1, 2010. Qualified
employer shall not receive a tax credit for tuition reimbursed for the period of July
1, 2010 to June 30, 2011. Qualified employer may receive a tax credit for tuition
reimbursed for the period of July 1, 2011 to June 30, 2014. Qualified employer
shall not receive a tax credit for tuition reimbursed to the qualified employee on
or after July 1, 2014 because it is outside the four (4) year limitation.

(2) No credit may be claimed for compensation paid to a qualified employee for the

period of July 1, 2010 through June 30, 2011, for which the credit would otherwise be

allowable. For example:
(A) Qualified employee is hired by qualified employer on January I, 2010.
Qualified employer may receive a tax credit for compensation paid for the period
of January 1, 2010 to June 30, 2010. Qualified employer shall not receive a tax
credit for compensation paid for the period of July 1, 2010 to June 30, 2011.
Qualified employer may receive a tax credit for compensation paid for the period
of July 1, 2011 to December 31, 2014. Qualified employer shall not receive a tax
credit for compensation paid to a qualified employee on or after January 1, 2015
because it is outside the five (5) year limitation.
(B) Qualified employee is hired by qualified employer on July 1, 2010, Qualified
employer shall not receive a tax credit for compensation paid for the period of
July 1, 2010 to June 30, 2011. Qualified employer may receive a tax credit for
compensation paid for the period of July 1, 2011 to June 30, 2015. Qualified
employer shall not receive a tax credit for compensation paid to a qualified
employee on or after July 1, 2015 because it is outside the five (5) year limitation.

(3} No credit may be claimed by a qualified employee for the period of July 1, 2010

through June 30, 2011, for which the credit would otherwise be allowable. For example:
(A) Qualified employee is hired by qualified employer on January 1, 2010.
Qualified employee may receive an income tax credit for tax years 2010, 2011,
2012, 2013 and 2014, Employee shall not receive an income tax credit for tax
year 2015, or subsequent tax years, due to the five (5) year limitation.
(B) Qualified employee is hired by qualified employer on July 1, 2010. Qualified
employee may receive an income tax credit for tax years 2011, 2012, 2013 and
2014. Employee shall not receive a tax credit for tax years 2010 due to the tax
credit moratorium. Employee shall not receive a tax credit for tax year 2015, or
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subsequent tax years, due to the five (5) year limitation.

710:50-15-111. Wire transfer fee credit

(a) General provisions: For-tax—year2009-and-subsequent-tax—years For taxable years ending
before January 1, 2017, a credit is allowed against the tax imposed under 68 O.S. § 2355 in the
amount of all electronic funds transfers fees paid per 63 O.S. § 2-503.1j by any individual or
entity.

(b) When to claim credit: The credit for fees paid between July 1, 2009 and December 31,
2010 cannot be claimed prior to January 1, 2011 and must be claimed on the 2010 income tax
return, The credit for fees paid on or after January 1, 2011 must be claimed on the tax return that
corresponds with the tax year during which the fees were paid.

(c¢) Credit non-refundable, nontransferable; carryover provision. This credit may not be
taken as a refund; nor may it be transferred. If the credit exceeds a taxpayer’s lability, unused
credits may be carried over for five (5) succeeding years,

710:50-15-114, Credit for contributions to a scholarship-granting organization
(a) General provisions. An income tax credit is available for contributions to an eligible
scholarship-granting organization. [68 O.S. § 2357.206]
(b) Credit. The credit is generally fifty percent (50%) of the total amount of contributions made
during a taxable year, not to exceed One Thousand Dollars ($1,000) for each taxpayer or Two
Thousand Dollars ($2,000) for married taxpayers filing jointly, or One Hundred Thousand
Dollars {($100,000) for any taxpayer which is a legal business entity, subject to the limitation in
¢ (e) of this Section. Tax credits which are allocated by a pass-through entity to equity owners
are only limited in amount for the income tax return of a natural person based upon the limitation
of the total credit amount to the entity from which the tax credits have been allocated, and not
limited to One Thousand Dollars ($1,000.00) for single individuals or limited to Two Thousand
Dollars ($2.000.00) for married persons filing a joint return.
(c) Two year commitment. For a taxpayer who makes an eligible contribution and makes a
written commitment to contribute the same amount for two (2} additional consecutive years, the
credit shall be seventy-five percent (75%) of the amount of the contribution the first year, and
fifty percent (50%) of the amount of the contributions the following two (2) vears. The taxpayer
shall provide evidence of the written commitment to the Tax Commission when the tax return
claiming the credit is filed the first year.,
(d) Registration. An eligible scholarship-granting organization is required to register with the Tax
Commission (OTC Form 80002).
¢ (e) Limitation of credit. If total credits claimed exceed $45756;606 $3,500.000 annually fexr

inele-individuals-and-married-individue ingjointhyor$ls O-for-all-other-taxpayers; the
credit shall be equal to the taxpayer's proportionate share of the cap for the taxable year per
@) (H(2) of this Section. At least once each taxable year, the eligible scholarship-granting
organization shall notify each contributor that Oklahoma law provides for a total statewide cap on
the amount of income tax credits allowed annually.
te) (f) Annual notification.

(1) By Janvary 10 each year, the scholarship-granting organization shall provide
electronically to the Tax Commission:
(A) The scholarship-granting organization's account number;
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(B) The name an al-securitynumb deral-employe § ation-nambe
each contributor;-and sufficient other information to accurately determine the identity of
each contributor;
(C) The date and amount of each contribution- ; and
(D) Whether the taxpayer made a written commitment to contribute the same amount
for two (2) additional consecutive years.
(2) By February 15 each year, the Tax Commission shall publish the percentage of the
contribution which may be claimed as a credit on the Tax Commission’s website. The
scholarship-granting organizations shall notify contributors of that amount annually.
5 (g) Ninety percent (90%) requirement. Effective January 1, 2014, a credit will not be
allowed by the Tax Commission for contributions made to an eligible scholarship-granting
organization if the organization's percentage of funds actually awarded is less than ninety percent
(90%). In order to determine this amount, the total amount of funds actually awarded over the most
recent twenty-four (24) months shall be divided by the total amount available to award over the
most recent twenty-four (24) months,
(&) (h) When credits may be claimed. Any tax credits which are earned by a taxpayer during the
time period beginning on August 26, 2011 through December 31, 2012, may not be claimed for any
taxable year beginning before January 1, 2013 and may not be used to file an amended tax return for
any taxable year beginning before January 1, 2013.
¢y (i) Limitations. The credit will not reduce the tax liability of the taxpayer to less than zero (0)
and any credit allowed but not used may be carried over, in order, to each of the three (3)
subsequent taxable years. The credit is not transferable.

710:50-15-115. Credit for contributions to an educational improvement grant organization

(a) General provisions. An income tax credit is available for contributions to an eligible
educational improvement grant organization. [68 O.S. § 2357.206]

(b) Application. An educational improvement grant organization shall submit an application to the
Tax Commission (OTC Form 80001), The Tax Commission shall review and approve or
disapprove the application, in consultation with the State Department of Education.

(c) Credit. The credit is generally fifty percent (50%) of the total amount of contributions made
during a taxable year, not to exceed One Thousand Dollars ($1,000) for each taxpayer or Two
Thousand Dollars ($2,000) for married taxpayers filing jointly or One Hundred Thousand
Dollars ($100,000) for any taxpayer which is a legal business entity, subject to the limitation in
(e) of this Section. Tax credits which are allocated by a pass-through entity o equity owners are
only limited in amount for the income tax return of a natural person based upon the limitation of
the total credit amount to the entity from which the tax credits have been allocated, and not
limited to One Thousand Dollars ($1,000.00) for single individuals or limited to_Two Thousand
Dollars ($2,000.00) for married persons filing a joint return.

(d) Two year commitment. For a taxpayer who makes an eligible contribution and makes a
written commitment to contribute the same amount for two (2) additional consecutive years, the
credit shall be seventy-five percent (75%) of the amount of the contribution the first year, and
fifty percent (50%) of the amount of the contributions the following two (2) years. The taxpayer
shall provide evidence of the written commitment to the Tax Commission when the tax return
claiming the credit is filed the first year.

(e) Limitation of credit. Iftotal credits claimed exceed $1,500,000 annually, the credit shall be
equal to the taxpayer's proportionate share of the cap for the taxable year per (f)(2) of this
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Section. At least once each taxable year, the educational improvement grant organization shall
notify each contributor that Oklahoma law provides for a total statewide cap on the amount of
income tax credits allowed annually.
(f) Annmal notification.
(1) By January 10 each year, the educational improvement grant organization shall provide
electronically to the Tax Commission:
(A) The educational nnprovement grant or; gamzatlon s account numbel
(B) The name an Y en
each contributor;-and sufﬁ01ent other 1nformat10n to accmately determme the 1dent1tv of
each contributor;
(C) The date and amount of each contribution; and
(D) Whether the taxpayer made a written commitment to contribute the same amount
for two (2) additional consecutive years.
(2) By February 15 each year, the Tax Commission shall publish the percentage of the
confribution which may be claimed as a credit on the Tax Commission's website. The
educational improvement grant organization shall notify contributors of that amount annually.
{g) Annual report. In order to maintain eligibility, an educational improvement grant organization
shall annually report the following information to the Tax Commission, on forms prescribed by the
Tax Commission, on or before September 1 of each year:
(1)} The name of the innovative educational program or programs and the total amount of the
grant or grants made to those programs during the immediately preceding school year,
(2) A description of how each grant was utilized during the immediately preceding school year
and a description of any demonstrated or expected innovative educational improvements,
(3) The names of the public school and school districts where innovative educational
programs that received grants during the immediately preceding school year were
implemented,
(4) Where the organization collects information on a county-by-county basis, and
(5) The total number and total amount of grants made during the immediately preceding
school year for innovative educational programs at public school by each county in which the
organization made grants.
(h) Ninety percent (90%) requirement. Effective January 1, 2014, a credit will not be allowed
by the Tax Commission for contributions made to an eligible educational improvement grant
organization if the organization's percentage of funds actually awarded is less than ninety percent
(90%). In order to determine this amount, the total amount of funds actually awarded over the most
recent twenty-four (24) months shall be divided by the total amount available to award over the
most recent twenty-four (24) months.
(i) When credits may be claimed. Any tax credits which are earned by a taxpayer during the time
period beginning on August 26, 2011 through December 31, 2012, may not be claimed for any
taxable year beginning before January 1, 2013 and may not be used to file an amended tax return for
any taxable year beginning before January 1, 2013.
(1} Limitations, The credit will not reduce the tax liability of the taxpayer to less than zero (0) and
any credit allowed but not used may be carried over, in order, to each of the three (3) subsequent
taxable years. The credit is not transferable.
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75:303(D)

OKLAHOMA TAX COMMISSION

Rule Impact Statement
CHAPTER 50 Income

RULE IMPACT STATEMENT: This statement is provided in conjunction with the following

ruiemaking action{s):

(a.)

(®)
(c)
(d.)

(e.)

(f)

(g.)

(h.)

(i.)

G-

(k.)
)

710:50-7-2. Application of payments [REVOKED]

Purpose of the Proposed Rule: The purpose of the rulemaking action is to revoke the rule
which provides for the application of income tax payments because Section 710:1-3-46 already
provides guidance for the application of partial payments for all tax types.

Classes Affected: All taxpayers.

Persons Benefited: All taxpayers.

Probable Economic Impact:

1, On Affected Classes: No economic impact based on this rule change is anticipated

2. On Political Subdivision: The amendment is not expected to adversely impact other
political subdivisions of the State.

3. Fees: The rulemaking action does not levy, implement, or increase an existing fee.

Probable Costs to the Agency: Costs to promulgate and enforce the proposed rule will be
funded through normal agency budget. No measurable impact on State revenues is anticipated.

Will the Rule Impact Political Subdivisions? No cconomic impact on or need for
cooperation from political subdivisions is anticipated.

Small Business Impact: Afier consideration with reference to Section 303(A)4) and
303(B)(6) of Title 75, it is believed that the proposed rule will have no adverse impact upon
Small Business.

Alternative Methods and Costs of Compliance: There are no less costly or non-regulatory
methods or less inttusive methods for achieving the purpose of this proposed rule. No
formalized compliance cost minimization measures have been pursued.

Public Health/Safety/Environmental Conecerns: The proposed rules are not anticipated to
have any effect on public health, safety, or the environment —either beneficial or otherwise.

Effect of Non-Implementation on Environment: If the proposed rules are not
promulgated, no effect on the public health, safety, or the environment will result.

Date: December 17, 2014 Date Modified: N/A
Prepared By: Lisa Haws Phone Number: 522-3133




75:303(D)

OKLAHOMA TAX COMMISSION

Rule Impact Statement
CHAPTER 50 Income

RULE IMPACT STATEMENT: This statement is provided in conjunction with the following

rulemaking action(s):

(a.)

(b.)
(c.)
(d.)

(e)

1)

(g)

(h.)

(i)

)

(k.)
(1)

710:50-13-2. Payment of estimated tax [REVOKED)]
710:50-13-6. Payment of estimated tax [AMENDED|

Purpose of the Proposed Rule: The purpose of the mlemaking action is to improve
readability, remove obsolete language and to reflect a change in policy - a taxpayer is no longel
required to inctude their social security number on their payment instrument.

Classes Affected: Remitters of estimated tax.

Persons Benefited: Remitters of estimated tax.

Probable Economic Impact:

1. On Affected Classes: No economic impact based on this rule change is anticipated

2. _On_Political Subdivision: The amendment is not expected to adversely impact other
political subdivisions of the State.

3. Fees: The rulemaking action does not levy, implement, or increase an existing fee.

Probable Costs to the Agency: Costs to promulgate and enforce the proposed rule will be
funded through normal agency budget. No measurable impact on State revenues is anticipated.

Will the Rule Impact Political Subdivisions? No economic impact on ot need for
cooperation from political subdivisions is anticipated.

Small Business Impact: After consideration with reference to Section 303(A)(4) and
303(B)(6) of Title 75, it is believed that the proposed rule will have no adverse impact upon
Small Business.

Alternative Methods and Costs of Compliance: There are no less costly or non-regulatory
methods or less intrusive methods for achieving the purpose of this proposed rule. No
formalized compliance cost minimization measures have been pursued.

Public Health/Safety/Environmental Concerns: The proposed rules are not anticipated to
have any effect on public health, safety, or the environment —either benetficial or otherwise.

Effect of Non-Implementation on Environment: If the proposed rules are not
promulgated, no effect on the public health, safety, or the environment will result.

Date: December 17,2014 Date Modified: N/A
Prepared By: ILisa Haws Phone Number: 522-3133




75:303(D)

OKLAHOMA TAX COMMISSION
Rule Impact Statement
CHAPTER 50 Income

RULE IMPACT STATEMENT: This statement is provided in conjunction with the following

rulemaking action(s):

(a.)

(b))
(c.)
(d.)

(e.)

(£)

(g)

(h.)

@)

-

(k)
(1)

710:50-15-85. Credit for investment in Oklahoma producer-owned agricultural processing
cooperative, venture, or marketing association [REVOKED]

Purpose of the Proposed Rule: The purpose of the rulemaking action is to reflect the
provisions of Section 1 of House Bill 1680 [2005] which sunsetted the income tax credit for
Oklahoma agricultural producers on December 31, 2009.

Classes Affected: Oklahoma agricultural producers

Persons Benefited: Oklahoma agricultural producers

Probable Economic Impact:

1. On Affected Classes: No economic impact based on this rule change is anticipated

2. On Political Subdivision: The amendment is not expected to adversely impact other
political subdivisions of the State.

3. Fees: The rulemaking action does not levy, implement, or increase an existing fee.

Probable Costs to the Agency: Costs to promulgate and enforce the proposed rule will be
funded through normal agency budget. No measurable impact on State revenues is anticipated.

Will the Rule Impact Political Subdivisions? No economic impact on or need for
cooperation from political subdivisions is anticipated. '

Small Business Impact: After consideration with reference to Section 303(A)4) and
303(B)(6) of Title 75, it is believed that the proposed rule will have no adverse impact upon
Small Business.

Alternative Methods and Costs of Compliance: There are no less costly or non-regulatory
methods or less intrusive methods for achieving the purpose of this proposed rule. No
formalized compliance cost minimization measures have been pursued.

Public Health/Safety/Environmental Concerns: The proposed rules are not anticipated to
have any effect on public health, safety, or the environment —either beneficial or otherwise.

Fffect of Non-Implementation on Environment: If the proposed rules are not
promulgated, no effect on the public health, safety, or the environment will result.

Pate: December 17, 2014 Date Modified: N/A
Prepared By: Lisa Haws Phone Number: 522-3133




75:303(D)

OKLAHOMA TAX COMMISSION
Rule Impact Statement
CHAPTER 50 Income

RULE IMPACT STATEMENT: This statement is provided in conjunction with the following
rulemaking action(s):

710:50-15-86. Small Business Capital Company / Oklahoma Small Business Venture credits

[REVOKED]

710:50-15-86.1. Letter rulings pursuant to the Small Business Capital Formation Incentive Act
|[REVOKED]

710:50-15-87. Oklahoma Rural Small Business Capital Company / Rural Small Business Venture credits
|[REVOKED]

710:50-15-87.1, Letter rulings pursuant to the Rural Venture Capital Formation Incentive Act
[REVOKED]

(a.) Purpose of the Proposed Rule: The purpose of the rulemaking action is to reflect the
provisions of House Bill 2124 [2004] which sunsetted the Oklahoma Small Business Venture
credits and the Oklahoma Rural Small Business Venture credits on December 31, 2011.

(b.) Classes Affected: Investors in Oklahoma Small Business Ventures and Oklahoma Rural Small
Business Ventures.

(¢.) Persons Benefited: Investors in Oklahoma Small Business Ventures and Oklahoma Rural
Small Business Ventures.

(d.) Probable Economic Impact:

1. On Affected Classes: No economic impact based on this rule change is anticipated

2. _On Political Subdivision: = The amendment is not expected to adversely impact other
political subdivisions of the State.

3. Fees: The rulemaking action does not levy, implement, or increase an existing fee.

(e.) _Probable Costs to the Agency: Costs to promulgate and enforce the proposed rule will be
funded through normal agency budget. No measurable impact on State revenues is anticipated,

(f) Will the Rule Impact Political Subdivisions? No economic impact on or need for
cooperation from political subdivisions is anticipated.

(z) Small Business Impact:  After consideration with reference to Section 303(A)4) and
303(B)(6) of Title 75, it is believed that the proposed rule will have no adverse impact upon
Small Business.

(h.) Alternative Methods and Costs of Compliance: There are no less costly or non-regulatoty
methods or less intrusive methods for achieving the purpose of this proposed rule. No
formalized compliance cost minimization measures have been pursued.

(i) Public Health/Safety/Environmental Concerns: The proposed rules are not anticipated to
have any effect on public health, safety, or the environment —either beneficial or otherwise.

(jo Effect of Non-Implementation on Environment: If the proposed rules are not
promulgated, no effect on the public health, safety, or the environment will result.




(k.) Date: December 17,2014

(1)

Prepared By: I.isa Haws

Date Modified:

Phone Number:

N/A

522-3133

75:303(D)




75:303(D)

OKLAHOMA TAX COMMISSION
Rule Impact Statement
CHAPTER 50 Income

RULE IMPACT STATEMENT: This statement is provided in conjunction with the following

rulemaking action(s):

710:50-15-93. Credit for qualified Oklahoma space transportation vehicle providers [REVOKED]

(a.)

(b.)
(c.)
@)

(e)

()

(g)

(h.)

(i.)

4.

(k.)
(L)

Purpose of the Proposed Rule: The purpose of the rulemaking action is to reflect the
provisions of House Bill 2308 [2013] which repealed the tax credit for the development of
commercial space industries.

Classes Affected: Investors in qualifying Space Transportation Vehicle Providers.

Persons Benefited: Investors in qualifying Space Transportation Vehicle Providers.

Probable Economic Impact:

1. On Affected Classes: No economic impact based on this rule change is anticipated

2. On_Political Subdivision: The amendment is not expected to adversely impact other
political subdivisions of the State.

3. Fees: The rulemaking action does not levy, implement, or increase an existing fee.

Probable Costs to the Agency: Costs to promulgate and enforce the proposed rule will be
funded through normal agency budget. No measurable impact on State revenues is anticipated.

Will the Rule Impact Political Subdivisions? No economic impact on or need for
cooperation from political subdivisions is anticipated.

Small Business Impact: After consideration with reference to Section 303(A)(4) and
303(B)(6) of Title 75, it is believed that the proposed rule will have no adverse impact upon
Small Business.

Alternative Methods and Costs of Compliance: There are no less costly or non-regulatory
methods or less intrusive methods for achieving the purpose of this proposed rule. No
formalized compliance cost minimization measures have been pursued.

Public Health/Safety/Environmental Concerns: The proposed rules are not anticipated to
have any effect on public health, safety, or the environment —either beneficial or otherwise.

Effect of Non-Implementation on Environment: If the proposed rules are not
promulgated, no effect on the public health, safety, or the environment will result.

Date: December 17, 2014 Date Modified: N/A

Prepared By: Lisa Haws Phone Number: 522-3133




75:303(D)

OKLAHOMA TAX COMMISSION

Rule Impact Statement
CHAPTER 50 Income

RULE IMPACT STATEMENT: This statement is provided in conjunction with the following

rulemaking action(s):

710:50-15-101. Twenty-five percent (25%) Film and Music Profit Reinvestment Credit [AMENDED]

(a.) Purpose of the Proposed Rule: The purpose of the rulemaking action is to implement the
provisions of Senate Bill 1151 which added a sunset date to the film and music profit
reinvestment income tax credit.

(b.) Classes Affected: Taxpayers who take the profit from an investment in an existing Oklahoma
film or music project and reinvest the profit with a production company for a new Oklahoma
film or music project.

(c.) Persons Benefited: Taxpayers who take the profit from an investment in an existing Oklahoma
film or music project and reinvest the profit with a production company for a new Oklahoma
film or music project.

(d.) Probable Economic Impact:

1. On Affected Classes: No economic impact based on this rule change is anticipated

2. On Political Subdivision: The amendment is not expected to adversely impact other
political subdivisions of the State.

3. Fees: The rulemaking action does not levy, implement, or increase an existing fee.

(e.) _Probable Costs to the Agency: Costs to promulgate and enforce the proposed rule will be
funded through normal agency budget. No measurable impact on State revenues is anticipated.

(f) Will the Rule Impact Political Subdivisions? No economic impact on or need for
cooperation from political subdivisions is anticipated.

(g.) Small Business Impact: After consideration with reference to Section 303(A)(4) and
303(B)(6) of Title 75, it is believed that the proposed rule will have no adverse impact upon
Small Business.

(h.) Alternative Methods and Costs of Compliance: There are no less costly or non-regulatory
methods or less intrusive methods for achieving the purpose of this proposed rule. No
formalized compliance cost minimization measures have been pursued.

(i.) Public Health/Safety/Environmental Concerns: The proposed rules are not anticipated to
have any effect on public health, safety, or the environment -either beneficial or otherwise.

(j.) Effect of Non-Implementation on Environment: If the proposed rules are not
promulgated, no effect on the public health, safety, or the environment will result.

(k.) Date: December 17,2014 Date Modified: N/A

(1) Prepared By: Lisa Haws Phone Number:  522-3133




75:303(D)

OKLAHOMA TAX COMMISSION

Rule Impact Statement
CHAPTER 50 Income

RULE IMPACT STATEMENT: This statement is provided in conjunction with the following

rulemaking action(s):

(a)

(b.)

(c)

(d.)

(e)

(£)

(g)

(h)

(k)
1)

710:50-15-107. Eligible wage and modification expenses credits [AMENDED]

Purpose of the Proposed Rule: The purpose of the rulemaking action is to implement the
provisions of Senate Bill 1152 which added sunset dates to the Credit for Eligible Wages Paid by
an Employer to an Injured Employee and the Credit for Modification Expenses Paid by an
Employer for an Injured Employee.

Classes Affected: Taxpayers eligible for the credit for wages paid by an employer to an
injured employee and the credit for modification expenses paid by an employer for an injured
employee.

Persons Benefited: Taxpayers cligible for the credit for wages paid by an employer to an
injured employee and the credit for modification expenses paid by an employer for an injured
employee.

Probable Fconomic Impact:

1. On Affected Classes: No economic impact based on this rule change is anticipated

2. On Political Subdivision: The amendment is not expected to adversely impact other
political subdivisions of the State.

3. Fees: The rulemaking action does not levy, implement, or increase an existing fee.

Probable Costs to the Agency: Costs to promulgate and enforce the proposed rule will be
funded through normal agency budget. No measurable impact on State revenues is anticipated.

Will the Rule Impact Political Subdivisions? No economic impact on or need for
cooperation from political subdivisions is anticipated.

Small Business Impact:  After consideration with reference to Section 303(A)(4) and
303(B)(6) of Title 75, it is believed that the proposed rule will have no adverse impact upon
Small Business.

Alternative Methods and Costs of Compliance: There are no less costly or non-regulatory
methods or less intrusive methods for achieving the purpose of this proposed 1le. No
formalized compliance cost minimization measures have been pursued.

Public Health/Safety/Environmental Concerns: The proposed rules are not anticipated to
have any effect on public health, safety, or the environment —either beneficial or otherwise.

Effect of Non-Implementation on Environment: If the proposed rules are not
promulgated, no effect on the public health, safety, or the environment will result.

Date: December 17, 2014 Date Modified: N/A
Prepared By: Lisa Haws Phone Number: 522-3133




75:303(D)

OKLAHOMA TAX COMMISSION

Rule Impact Statement
CHAPTER 50 Income

RULE IMPACT STATEMENT: This statement is provided in conjunction with the following
rulemaking action(s):

(a.)

(b)
(c)
(d.)

(e.)

()

(8)

(h.)

(i.)

4.

(k)
L)

710:50-15-109. Credit for qualified employers and employees of the aerospace sector
[AMENDED]

Purpose of the Proposed Rule: The purpose of the rulemaking action is to implement the
provisions of House Bill 2509 which extended the sunset date and amended the definition of
"qualified employee” for the aerospace tax credits.

Classes Affected: Taxpayers eligible for the acrospace tax credits.

Persons Benefited: Taxpayers eligible for the aerospace tax credits.

Probable Economic Impact:

1. On Affected Classes: No economic impact based on this rule change is anticipated

2. On Political Subdivision: The amendment is not expected to adversely impact other
political subdivisions of the State.

3. Fees: The rulemaking action does not levy, implement, or increase an existing fee.

Probable Costs to the Agency: Costs to promulgate and enforce the proposed rule will be
funded through normal agency budget. No measurable impact on State revenues is anticipated.

Will the Rule Impact Political Subdivisions? No economic impact on or need for
cooperation from political subdivisions is anticipated.

Small Business Impact: After consideration with reference to Section 303(A)(4) and
303(B)(6) of Title 75, it is believed that the proposed rule will have no adverse impact upon
Small Business.

Alternative Methods and Costs of Compliance: There are no less costly or non-regulatory
methods or less intrusive methods for achieving the purpose of this proposed rule. No
formalized compliance cost minimization measures have been pursued.

Public Health/Safety/Environmental Concerns: The proposed rules are not anticipated to
have any effect on public health, safety, or the environment —either beneficial or otherwise.

Effect of Non-Implementation on Environment: If the proposed rules are not
promulgated, no effect on the public health, safety, or the environment will result.

Date: December 17, 2014 Date Modified: N/A

Prepared By: Lisa Haws Phone Number;:  522-3133




75:303(D)

OKLLAHOMA TAX COMMISSION

Rule Impact Statement
CHAPTER 350 Income

RULE IMPACT STATEMENT: This statement is provided in conjunction with the following

rulemaking action(s):

(@)

(b))
(c)

(d.)

(e)

(f.)

(g)

(h.)

(i)

g.)

(k)
()

710:50-15-111. Wire transfer fee credit [AMENDED]

Purpose of the Proposed Rule: The purpose of the rulemaking action is to implement the
provisions of Senate Bill 1170 which added a sunset date to the wire transmitter fee income tax
credit.

Classes Affected: Taxpayers eligible for the wire transmitter fee income tax credit.

Persons Benefited: Taxpayers eligible for the wire transmitter fee income tax credit.

Probable Economic Impact:

1. On Affected Classes: No economic impact based on this rule change is anticipated

2. _On Political Subdivision: The amendment is not expected to adversely impact other
political subdivisions of the State.

3. Fees: The rulemaking action does not levy, implement, ot increase an existing fee.

Probable Costs to the Agency: Costs to promulgate and enforce the proposed rule will be
funded through normal agency budget. No measurable impact on State revenues is anticipated.

Will the Rule Impact Political Subdivisions? No economic impact on or need for
cooperation from political subdivisions is anticipated.

Small Business Impact: After consideration with reference to Section 303(A)(4) and
303(B)(6) of Title 75, it is believed that the proposed rule will have no adverse impact upon
Small Business.

Alternative Methods and Costs of Compliance: There are no less costly or non-regulatory
methods or less intrusive methods for achieving the purpose of this proposed rule. No
formalized compliance cost minimization measures have been pursued.

Public Health/Safety/Environmental Concerns: The proposed rules are not anticipated to
have any effect on public health, safety, or the environment —either beneficial or otherwise.

Effect of Non-Implementation on FEnvironment: If the proposed rules are not
promulgated, no effect on the public health, safety, or the environment will result.

Date: December 17,2014 Date Modified: N/A

Prepared By: Lisa Haws Phone Number: 522-3133




75:303(D)

OKLAHOMA TAX COMMISSION
Rule Impact Statement
CHAPTER 30 Income

RULE IMPACT STATEMENT: This statement is provided in conjunction with the following
rulemaking action{s):
710:50-15-114. Credit for contributions to a scholarship-granting organization [AMENDED]
710:50-15-115, Credit for contributiens to an educational improvement grant organization
[AMENDED] '

(a.) Purpose of the Proposed Rule: The purpose of the rulemaking action is to implement the
provisions of House Bill 2643 which amended the credits for Contributions to Scholarship-
Granting Organizations and Educational Improvement Grant Organizations, and to reflect a
change in policy - donors are no longer required to provide their social security number when
making a donation.

(b.) Classes Affected:  Donors to Scholarship-Granting Organizations and Educational
Improvement Grant Organizations.

(c.) Persons Benefited: Donors to Scholarship-Granting Organizations and Educational
Improvement Grant Organizations.

(d.) Probable Economic Impact:

1. On Affected Classes: No cconomic impact based on this rule change is anticipated

2. On Political Subdivision: The amendment is not expected to adversely impact other
political subdivisions of the State.

3. Fees: The rulemaking action does not levy, implement, or increase an existing fee.

(e.) _Probable Costs to the Agency: Costs to promulgate and enforce the proposed rule will be
funded through normal agency budget. No measurable impact on State revenues is anticipated.

(f) Will the Rule Tmpact Political Subdivisions? No economic impact on or need for
cooperation from political subdivisions is anticipated.

(g.) Small Business Impact; After consideration with reference to Section 303(A)(4) and
303(B)(6) of Title 75, it is believed that the proposed rule will have no adverse impact upon
Small Business.

(h.) Alternative Methods and Costs of Compliance: There are no less costly or non-regulatory
methods or less intrusive methods for achieving the purpose of this proposed rule. No
formalized compliance cost minimization measures have been pursued.

(i.) Public Health/Safety/Environmental Concerns: The proposed rules are not anticipated to
have any effect on public health, safety, or the environment —either beneficial or otherwise.

(j) Effect of Non-Implementation on_ Environment: If the proposed rules are not
promulgated, no effect on the public health, safety, or the environment will result.

(k.) Date: December 17,2014 Date Modified: N/A
(L) Prepared By: Lisa Haws Phone Number:  522-3133




