USDA United States BUS[NESS & lNDUSTRY
S ot GUARANTEED LOAN

e WHAT IS THE PURPOSE?
e The Business & Industry (B&I) Guaranteed Loan Program guarantees loans made by eligible lenders to
rural businesses. The primary purpose of this program is to create and maintain employment and im-
prove the economic and environmental climate in rural communities. This is achieved by expanding pri-
vate credit structure capability to make and service quality loans to provide lasting community benefits.

WHAT ARE THE BENEFITS TO BUSINESSES?
¢ Higher loan amounts, lower interest rates, and longer repayment terms.
e Assists a business in providing stability, growth, expansion, and rural employment.

WHAT ARE THE BENEFITS TO LENDERS?
Provides lenders with another tool to expand their loan portfolio.
Enables lenders to increase earnings through participation in the secondary market.
Reduces concerns regarding collateral/appraisal issues often found in smaller communities.
Allows lenders to make loans above their legal lending limit.

WHo Is ELIGIBLE?
¢ Individuals, corporations, cooperatives, partnerships, and other legal entities, public and private, orga-
nized and operated on a profit or nonprofit basis; and Federally recognized Native American tribal
groups.

WHAT ARE ELIGIBLE AREAS?

e Bé&l loans can be made by commercial or other authorized lenders in rural areas including all areas other
than cities or towns of more than 50,000 people and the continuous and adjacent urbanized areas of
such cities or towns. Priority is given to applications for loans in rural communities of 25,000 population or
less.

WHAT ARE ELIGIBLE LOAN PURPOSES?
¢ Business and industrial acquisitions, construction, conversion, expansion, repair, modernization, or devel-
opment costs.
Purchase of equipment, machinery, or supplies.
Start-up costs and working capital.
Processing and marketing facilities.
Pollution control and abatement.
Refinancing for viable projects, under certain conditions.

e WHAT ARE INELIGIBLE LOAN PURPOSES?
¢ Line of credit.

Loans for golf courses, gambling establishments, and race tracks.
Any project likely to result in the transfer of employment from one area to another.
Any project involving transfer of ownership, unless this will keep the business from closing, prevent the loss
of jobs in an area or provide more jobs.
Payment to owners, partners, shareholders, or others who retain any ownership in the business.
Corporations or businesses not at least 51 percent owned and controlled by U.S. citizens.
Charitable institutions, religious organizations and affiliated entities, and fraternal organizations.
Agricultural production which is not part of an integrated business involved in the processing of agricul-
tural products.

“USDA is an equal opportunity provider, employer, and lender”. To File a complaint of discrimination, write USDA, Director, Office of Civil Rights,
1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD).
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WHAT ARE THE MAXIMUM REPAYMENT TERMS?
e Working capital - 7 years
¢ Machinery and Equipment - 15 years (or useful equipment).
¢ Real estate - 30 years

WHAT TYPE OF COLLATERAL IS REQUIRED?
e All collateral must secure the entire loan. Repayment must be reasonable assured. Personal and corpo-
rate guarantees are required. Appraisal reports prepared by qualified individuals are required on prop-
erty that will serve as collateral.

WHAT ARE FEES AND COSTS ASSOCIATED WITH THE B&I PROGRAM?
e A one-time guarantee fee of 3 percent of the guaranteed principal amount is paid by the lender and
may be passed on to the borrower. Other typical lender costs may also be incurred.
¢ An annual renewal fee is required for all loans. This fee is a percentage of the principal balance on a loan
as of 12/31.

WHAT ARE THE REQUIREMENTS FOR BORROWER EQUITY?
¢ A minimum of ten percent tangible balance sheet equity is required at the time of issuance of the Loan
Note Guarantee. Twenty percent tangible balance sheet equity is required for new businesses. Equity is
calculated from financial statements prepared in accordance with generally accepted accounting princi-
ple. Feasibility studies may be required.

WHAT ARE THE INTEREST RATES?
e Interest rates for loans may be fixed or variable. The rate is negotiated between the lender and borrower
and is similar to those rates customarily charged to other borrowers in similar circumstances. Variable
rates cannot be adjusted more than quarterly.

CREDIT QUALITY
e Lender addresses the business adequacy of equity, cash flow, collateral, history, management, and the
current status of applicable industry in a written credit analysis.

SERVICING/ LIQUIDATION
¢ Annual financial statements prepared in accordance with generally accepted accounting principles are
required. Lender will service and, if necessary, liquidate the loans (with USDA Rural Development con-
currence).

WHERE DO | FIND ADDITIONAL INFORMATION?
¢ For more information, please contact USDA Rural Development at (800) 522-3819 ext. 1060 or search our
website at http://www.rurdev.usda.gov/ok/.

Revised 08-2013

“USDA is an equal opportunity provider, employer, and lender”. To File a complaint of discrimination, write USDA, Director, Office of Civil Rights,
1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD).
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WHAT IS THE PURPOSE?

e The purpose of the Intermediary Relending Program (IRP) is to finance business facilities and community development
projects in rural areas. This is achieved through loans to intermediaries made by the USDA Rural Development Business
and Community Programs. Intermediaries relend funds to ultimate recipients for business facilities or community devel-
opment. Intermediaries establish revolving loan funds so that collections from loans made to ultimate recipients in excess
of necessary operating expenses and debt payments will be used for more loans to ultimate recipients.

WHo IS ELIGIBLE?

¢ Intermediaries may be private nonprofit organizations, public agencies, Native American groups, or cooperatives.
Intermediaries must:
e Have legal authority to carry out the proposed loan purposes and to incur and repay the debt.
e Have a record of successfully assisting rural business and industry, normally including experience in making and

servicing commercial loans.

e Provide adequate assurance of repayment.

e Any type of legal entity, including individuals and public and private organizations may be an ultimate recipient.

e At least 51 percent of the owners or members of both intermediaries and ultimate recipients must be United States citi-

zens.

WHAT ARE ELIGIBLE PURPOSES?
e All of the IRP loan funds received by the intermediary must be reloaned to ultimate recipients. Interest income and fees
may be used for administrative costs, technical assistance to borrowers, or debt retirement.
e Loans from intermediaries to ultimate recipients must be for the establishment of new businesses, the expansion of exist-
ing businesses, creation of employment opportunities, saving existing jobs, or community development projects.

WHAT ARE THE LOAN TERMS?
¢ Loans to intermediaries are scheduled for repayment over a period of up to 30 years. The interest rate on loans to inter-
mediaries is 1 percent per annum.
¢  The terms from intermediaries to ultimate recipients is set by the intermediary. The interest rate charged is negotiated
between the intermediary and the ultimate recipient.

WHAT COLLATERAL IS REQUIRED?

e Allloans to intermediaries must be adequately secured. Intermediaries are asked to provide a proposal for securing the
loan, for RD’s consideration, in the application. Security normally consists of a lien on the IRP revolving fund, including
assignments of security pledged by ultimate recipients. Intermediaries are also required to obtain RD’s approval for their
security policies for loans to ultimate recipients.

WHAT HAPPENS IF THE ULTIMATE RECIPIENT FAILS TO REPAY THE INTERMEDIARY?
¢  When the intermediary accepts the IRP loan, it is incurring a debt. Collections from loans to ultimate recipients should be
sufficient to repay the RD loan on schedule. However, even if collections from ultimate recipients are not sufficient, the
intermediary is fully responsible for repaying RBS.

WHERE SHOULD APPLICATIONS BE FILED?
e Complete applications should be sent to USDA Rural Development at the following address:
USDA Rural Development
Attn: Business and Energy Programs
100 USDA, Suite 108
Stillwater, OK 74074-2654

How CAN YOU OBTAIN ADDITIONAL INFORMATION?

e Additional information, copies of regulations, and forms may be obtained by contacting USDA Rural Development at
(800) 522-3819 ext. 1060 or searching our website at http://www.rurdev.usda.gov/ok/.

Revised 8-2013
“USDA is an equal opportunity provider, employer, and lender”. To File a complaint of discrimination, write USDA, Director,
Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD).
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INTERMEDIARY RELENDING PROGRAM
(IRP) LENDERS CONTACTS

ADAIR COUNTY INDIAN CREDIT ASSOCIATION 918-696-7095

CENTRAL OK ECONOMIC DEVELOPMENT DISTRICT 405-273-6410

CHEROKEE NATION 918-453-5536

CITIZEN POTTAWATOMI NATION 405-275-3121

CRoOss TIMBERS RC&D 918-623-0658

LITTLE DIXIE COMMUNITY ACTION AGENCY, INC. 580-326-3351

LoGAN COUNTY EcoNoOMICc DEV COUNCIL 405-282-0060

MiAMI AREA ECONOMIC DEV SERVICE, INC. 918-542-8405

MuUSCOGEE (CREEK) NATION 918-732-7855

RURAL ENTERPRISES INCORPORATED 580-924-5094

SOUTHWEST INTERMEDIARY FINANCE TEAM 580-774-3750

For additional information on the Intermediary Relending Program, contact:
Brian Wiles, Business & Energy Programs Director, USDA Rural Development, 405-742-1060
Revised 9-2014

To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Ave, SW, Washington, DC
20250-9410 or call (800) 795-3272 (voice) or (202) 720-6382 (TDD).
USDA is an equal opportunity provider, employer and lender.
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WHAT IS THE SECTION 9007 PROGRAM?

o This section directs the Secretary of Agriculture to make loans, loan guarantees, and grants to
farmers and rural small businesses to purchase renewable energy systems and make energy effi-
ciency improvements.

¢ Since fiscal year 2003, Oklahoma has provided 97 applicants with assistance totaling
$10,562,029.

WHo Is ELIGIBLE?
e Agricultural Producers and Rural small businesses—an entity is considered a small business in ac-
cordance with SBA’s small business size standards.
o Tribal business entities formed as Section 17 Corporations as determined by the Secretary of the
Interior or other Tribal business entities that have similar structures and relationships with their
Tribal governments as determined by the Agency.

WHAT ARE ELIGIBLE PROJECTS?
« Energy efficiency projects typically involve installing or upgrading equipment that results in a sig-
nificant reduction in energy use from current operatives.
o Energy efficiency improvements verified by an energy audit or assessment.
¢ Renewable energy project for direct use or to sell the power.

How MucH ASSISTANCE Is AVAILABLE FOR THE ENERGY EFFICIENCY PROGRAM?
¢  Minimum Grant Amount: $1,500
¢ Maximum Grant Amount: $250,000 for Energy Efficiency Improvements or $500,000 for
Renewable Energy projects.
o Grant requests must not exceed 25 percent of the eligible project costs.

WHAT ARE THE APPLICATION REQUIREMENTS?
e Applicants must demonstrate financial need.
e For grants in the amount of $200,000 or less, applicants should follow the simplified grant appli-
cation criteria and procedures in USDA regulation 4280.109.
e The Notice of Solicitation Availability (NOSA) provides complete details on the application pro-
cess. A copy of the NOSA will be available in pdf format, as published in the Federal Registrar.
Application information can be found at http://www.rurdev.usda.gov/rd/energy/.

WHAT ARE EXAMPLES OF ENERGY EFFICIENCY PROJECTS?

« Small Business—Install energy efficient equipment and lighting in a restaurant using a RASERS,
install energy efficient equipment in a linen cleaning facility using a RASERS, install new boiler
system and high efficiency dry kilns, and energy conservation and efficiency for office/warehouse
for calibrated day lighting controls, lighting controls, lighting design alternatives, conditioning of
outside air, and insulation.

‘WHO SHOULD THE APPLICANT CONTACT FOR ADDITIONAL INFORMATION?
e Additional information can be obtained by calling Jody Harris, Rural Energy Coordinator, at
(405) 742-1036.
“USDA is an equal opportunity provider, employer, and lender”. To File a complaint of discrimination, write USDA, Director,
Office of Civil Rights, 1400 Independence Avenue, 5.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice)
or (202) 720-6382 (TDD). (Fact Sheet revised 9-2014)
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USDA Rural Development is authorized to provide loans and grants to eligible entities to promote sustainable eco-
nomic development and job creation in rural areas. Rural Development has assisted numerous projects with over 8.3
million dollars in loan and grant funds under this program.

e ELIGIBILITY:
¢ Have borrowed and repaid (or pre-paid) an insured, direct, or guaranteed loan received under the Rural
Electrification Act or,
¢ Be a not-for-profit utility that is eligible to receive assistance from the Rural Development Electric or Tele-
communication Program or,
e Be a current Rural Development Electric or Telecommunication Programs Borrower

e LOAN PROGRAM INFORMATION:

e A pass through loan is made by the RUS electric or telecommunication borrower to private or public or-
ganizations to promote economic development projects involving job creation or business expansion/
startups.

¢ Rates are at 0% for a maximum 10 year term

e Maximum loan request is $2,000,000

« GRANT PROGRAM INFORMATION:
¢ Grants are made to an indebted or (prepaid) RUS electric or telecommunications borrower to establish a
revolving loan program (RLP) to promote job creation.
e  Maximum grant request is $300,000
¢ Initial loans from the RLP are made at 0% for a maximum 10 year term to:
+ Non-profit entities or public bodies to finance community development projects; facilities and ser-
vices
+ Non-profit entities, public bodies or for-profit entities for educational or medical facilities
¢ Non-profit entities or public bodies for business incubators to assist in developing emerging enter-
prises
e Subsequent loans are made using repayment funds from the initial loan(s) at an interest rate not to ex-
ceed the prevailing prime rate for a maximum 10 year term to:
¢ Non-profit entities, public bodies or for-profit entities for any rural economic development pur-
pose eligible under the RLP including business expansion/startups; infrastructure or community
facilities for economic development and job creation; medical facilities for rural residents; educa-
tional facilities to provide training & job enhancement skills and business incubator projects

e« APPLICATION SUBMISSION AND FUNDING

¢ Projects normally compete for funding on a quarterly basis
¢ Board concurrence and/or a review of your entity’s organizational documents may be required
e Applications are submitted to: USDA Rural Development

Attention Brian Wiles

100 USDA, Suite 108

Stillwater, OK 74074

For more information on the program, please contact Brian Wiles Director—Business & Energy Programs
(405) 742-1060 or brian.wiles@ok.usda.gov

Fact sheet revised 12-3-2014

“USDA is an equal opportunity provider, employer, and lender”. To File a complaint of discrimination, write USDA, Director,
Office of Civil Rights, 1400 Independence Avenue, 5.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice)
or (202) 720-6382 (TDD).
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