
 
         

         
       

           
           
           
 

   
 

         
     

 
 

         
         
         
         

 

     
     

         
     

     
     

       
        

   

 
 

  

 

  
  
  
  

     

                   

                       

                     

                            

                     

                     

                      

             

                   

                     

               

     
 

 
   

     

         

       

                 

         

     
 

   
 

               

                   

 
   

 

 

 

 

 

   
 

     

   

         

                         

               

                                  

                             

                               

                            

                               

                                   

                     

   

                                              
                                              

                 

The  Gaillardia,  also  known  as  the  
Indian  Blanket,  is  the  official  state  
wildflower  of  Oklahoma  

Fiscal Year 2011/2012 
(Published June 2012) Our Great State 

Oklahoma is known for its abundant resources, most notably its 
oil and gas production. Oklahoma ranks fourth in the nation in 
the production of wheat, fifth in cattle and calf production, and 
eighth in hogs and hay. The state enjoys a very low tax burden, a 
low cost of doing business, has a highly skilled and productive 
work force, is geographically well positioned, and has some of the 
lowest utility costs in the nation. Oklahoma’s 200 lakes and rivers 
provide Oklahomans with many opportunities for outdoor 
recreation. In 2010, Oklahoma had a population of 3,762,000 
with 260,000 of those American Indians, which is the largest per 
capita American Indian population of any state. 

Goals of the State 
Employment In  2012,   the  State  of  Oklahoma   is   launching  a  major  online   initiative, OKJobMatch.com to 
assist students, military veterans, and out‐of‐work Oklahomans in finding compatible job opportunities, as 
well as aiding businesses in finding skilled labor. 

Energy Natural gas is an abundant source of efficient, affordable, and clean energy. The State of Oklahoma 
in conjunction with the State of Colorado has launched a bipartisan, multistate initiative to improve 
infrastructure necessary for the United States to transition to the use of natural gas fueled automobiles. 

Education Through initiatives designed to build upon the Complete College America national initiative, the 
State hopes to increase the number of annual college graduates by two‐thirds by the year 2023. 

Health Efforts led by the Fit Kids Coalition and the American Heart Association will open public school 
facilities to the general public, making exercise facilities more easily accessible. 

Selected Demographic Information 
Calendar Year 

2009 
Calendar 
Year 2010 

Calendar 
Year 2011 

Population 3,687,000 3,762,000 3,792,000 

Per Capita Income $35,840 $35,396 $37,277 

Unemployment Rate 6.4% 7.1% 6.2% 

% of Total Workforce In State Government 2.4% 2.3% 2.2% 

Public School Enrollment 671,004 680,460 685,422 

Fiscal Year 
2009 

Fiscal Year 
2010 

Fiscal Year 
2011 

Tax Collections per Capita $ 2,044 $ 1,680 * $ 1,827 

Primary Government Debt per Capita $ 584 $ 599 $ 704 ** 

* As a result of the nationwide recession, FY10 tax collections lagged significantly in Oil and Gas production, Sales, and Use taxes. 
** Government debt increased as a result of the Capital Improvement Authority restructuring five bonds in a manner that would assist the State’s 

cash flow during the current time of economic uncertainty. 

Inside this issue: 

HOW WE HAVE 

PROGRESSED 

2 

THE STATE’S FINANCES 3 


WHAT’S NEXT? 4 

The State Government: 

The State of Oklahoma is 
governed by three branches of 
government that work together 
to uphold the Constitution of the 
State of Oklahoma, which is the 
basic law under which the state 
operates. 

Legislative Branch 
Consists of the Senate and 
House of Representatives. 

Judicial Branch 
Holds the State Supreme Court 
and the Court of Criminal 
Appeals which are the maximum 
appellate courts in the state. 

Executive Branch 
Includes the Governor, 
Lieutenant Governor, Secretary 
of State, State Auditor and 
Inspector, Attorney General, 
State Treasurer, Superintendent 
of Public Instruction, 
Commissioner of Insurance, and 
the Commissioners of the 
Corporation Commission. 

http:OKJobMatch.com


 
 
 

 
 
 

                

              

          

            

          

            

            

              

                    

             

How We Have Progressed 


“METROPOLITAN  

OKLAHOMA  CITY’S  

DIVERSE  ECONOMY  –  

INCLUDING  

GOVERNMENT,  

UNIVERSITIES,  ENERGY,  

AND HIGH‐TECH FIRMS ‐‐   

HAS  HELD  UP  WELL  IN  

THE  GREAT  RECESSION.” 

 

‐URBAN  INSTITUTE  

Significant Accomplishments in 2011 
	 In  September  2011,  the  Brookings  Institute  said  Oklahoma  City  was  one  of  only  15  large  

metropolitan  areas  that  had  job  growth  for  the  four  quarters  ending  June  of  that  year.  Tulsa  and  
Oklahoma City were among only six cities that added manufacturing jobs during that same period.                

 Forbes named the Tulsa area No. 2 in the midsize category for being among the “Best Cities for Job                    
Growth.”  Tulsa  also  ranked  No.  5  on  a  list  of  “America’s  Most  Livable  Cities.”  

 During 2011, the State of Oklahoma had a net  increase of 41,600  jobs. This ranked 3rd among all                   
fifty  states  in  job  growth.  In  total,  the  State  has  gained  back  two‐thirds  of  the  jobs  lost  in  Oklahoma  
during  the  most  devastating  economic  collapse  since  the  Great  Depression.  

 Oklahoma  ranked  first   in  the  nation  for  the  growth  of  manufacturing  jobs,  growing  at  a  rate  five  
times  faster  than  the  national  average.  

 A  series  of  laws  designed  to  modernize  government  were  passed  including  one  that  consolidated  
several government agencies into the Office of State Finance. While delivering a more streamlined,               
customer  friendly  approach,  the  State  realized  over  $4.2  million  in  savings.  

 Information Technology modernization  and  consolidation measures passed by  the  legislature  are            
projected  to  save  $170  million  over  seven  years.  

Unemployment  Rates 
Oklahoma  versus  Nationwide 
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Did You 
Know? 

Top 10 Sources of Tax Revenue 
(other than sales and income tax) 

Fiscal Year 
2010 
(in $) 

Fiscal Year 
2011 
(in $) 

1. Gross Production Tax—Oil and Gas 579,700,531 631,755,429 

2. Tag Agent Remittance Tax 247,546,872 307,579,624 

3. Cigarette Tax 196,519,460 215,941,799 

4. Gasoline Excise Tax 208,545,441 197,712,177 

5. Use Tax 152,323,434 176,061,390 

6. Insurance Premium Tax 141,255,690 170,627,316 

7. Gaming Exclusivity Fees 118,624,111 123,560,707 

8. Diesel Fuel Excise Tax 71,963,557 69,230,643 

9. Tribal Compact in Lieu of Tax Payments 47,165,891 40,180,597 

10.Mixed Beverage Gross Receipts Tax 32,494,306 35,344,321 

Scissor-tailed Flycatcher — 

The State bird of Oklahoma 


I WANT MY PERMANENT ADDRESS TO       

BE  IN  OKLAHOMA.  SOMEDAY,  WHEN  I  

GET  MARRIED  AND  I  HAVE  KIDS,  THAT'S  

WHERE  I  WANT  TO  RAISE  MY  KIDS.   

—CARRIE  UNDERWOOD  Page 2 



 

 

 
 

 

   

 

 

   

 

   
 

                       

                       

                     

                      

                           

       

                         

   

                        

             

                       

     

 
 

 
 

 

 
 

 

         

           

           

               

               

         

         

 
 

  

           

           

             

           

   
 

       

         

   
   

           

   

     

The State’s Finances 


Primary Government Sources of Revenue 


Revenues by Source 
(Fiscal Year) 

2010 
Revenue 

(in $) 

2011 
Revenue 

(in $) 

Income Taxes 2.1 billion 2.7 billion 

Sales Taxes 2.0 billion 2.2 billion 

Gross Production Taxes 0.7 billion 0.8 billion 

Other Taxes 1.7 billion 1.8 billion 

Grants and 
Contributions 

7.8 billion 8.0 billion 

Services 1.2 billion 1.1 billion 

Investment Earnings 
and Other 

< 0.1 billion 0.1 billion 

Income Taxes 
16% 

Sales Taxes 
13% 

Gross 
Production 

Taxes 
5% 

Other Taxes 
11% 

Grants and 
Contributions 

48% 

Services 
7% 

Fiscal Year 2011 

Primary Government Functional Expenses 


Expenses by Source 
(Fiscal Year) 

2010 
Expense 

(in $) 

2011 
Expense 

(in $) 

Education‐General 3.5 billion 3.5 billion 

Higher Education 1.1 billion 1.1 billion 

General Government 1.7 billion 1.7 billion 

Health and Social Services 6.9 billion 7.1 billion 

Public Safety and Legal 1.0 billion 1.1 billion 

Transportation 0.8 billion 0.9 billion 

Other 0.7 billion 0.5 billion 

Education‐
General 
22% 

Higher Education 
7% 

General 
Government 

11%
Health and 

Social Services 
45% 

Public Safety 
and Legal 

7% 

Transportation 
6% 

Other 
3% 

Fiscal Year 2011 

Rainy Day Fund 
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Fiscal Year 

The State’s Rainy Day Fund is a reserve used to offset revenue 
shortfalls. Money is deposited into the Rainy Day Fund when state 
revenue collections for a fiscal year exceed 100% of the official 
estimate. The fund balance cannot exceed 15% of the General Revenue 
Fund estimate for the prior fiscal year. When can money in the Rainy 
Day Fund be used?    

	 37.5% can be used in the current year when revenue falls short 
of estimates. 

	 37.5% can be used when the revenue estimate for the next fiscal 
year is less than the current year. 

	 25.0% can be used when the Governor and 75% of the legislature 
declare an emergency. 

Page 3 



                                 

                               

 

 

                           
                               
                     
                 

 

                       
                               
 

                             
                           
                                    
         

 

                           
                   
                         
         

                           
                         

                           
                             
       

                             
                           
     

               
                       
             

                           
                           
                       
           

 

           

   

 

     

 

 

     

   

 

 

       

   

   

 

       

 

 

 

 

 

   

 

 

         
       
             
         

 
 

                         
                           
                           

                   

What’s Next? 


For more information, please visit the 
following websites: 

State of Oklahoma 
www.ok.gov 

Comprehensive Annual Financial
 
Report (CAFR)
 
www.ok.gov/osf 

Oklahoma State Bond Advisor’s
 
Annual Reports
 

www.ok‐bonds.state.ok.us 

FY 2012 Executive Budget 
www.ok.gov/osf 

OpenBooks 
www.ok.gov/okaa 

State Agencies 
www.ok.gov/genthree/agency.php 

For more detailed financial information, 
the Comprehensive Annual Financial 
Report is available to anyone on the 
Office of State Finance website. 

http://www.ok.gov/osf 

Future Economic Challenges 


 With the end of the American Recovery and Reinvestment Act (ARRA) of 2009, the 
State has been left to find over $500 million in revenue to replace those lost funding 
sources. Current expectations are that the improving economy will generate revenue           
growth that can be used to supplement ARRA funding.         

 During the economic downturn, the State issued or re‐funded several revenue bonds            
during fiscal year 2011. This increased the State’s debt by a net of $255 million or                
21.7%. 

 While the State pension systems are better funded than most in the nation, the State 
has an unfunded liability of $7.6 billion in its largest pension, the Teachers’ Retirement 
System (TRS). The TRS pension is funded at a ratio of only 56.7%, which is well below a 
healthy funded ratio of 80‐90%. 

 Safe, modern, and functional roads and bridges are vital to commerce and job creation. 
The Governor has proposed the “Bridge Improvement and Turnpike Modernization 
Plan” to repair or replace all 706 structurally deficient state highway bridges in Okla‐
homa by the year 2019. 

 Oklahoma has ranked poorly in overall health indicators for its citizens. A series of pro‐              
posals to improve public access to exercise facilities, and to promote better eating hab‐             
its and tobacco cessation are aimed at improving those rankings. It is expected that 
improved public health would also provide economic relief to the State in the form of 
reduced health care costs. 

 The state capitol building is in need of significant structural repairs. A bond issue has 
been proposed to fund the repairs necessary to get this symbol of Oklahoma into 
proper working condition. 

 The Governor recommended revamping the statewide performance measurement sys‐         
tem to provide a framework of accountability for determining the need and/or poten‐            
tial for increasing efficiencies in state government.       

 Two Native American tribes have entered into litigation to dispute the water rights in 
22 Oklahoma counties. The Office of the State Attorney General hopes to settle the 
matter through mediation. If an understanding cannot be reached through this manner, 
significant legal fees could be incurred. 

We would like to hear from you! 

Do you like this report? Do you believe it should include different or additional information? Please 
contact the Office of State Finance Help Desk at 405‐521‐2444 and let us know your thoughts. 

This publication, printed by the Department of Central Services is issued by the 
Office of State Finance and is prepared by the Division of Central Accounting and 
Reporting as authorized by the Director of the Office of State Finance. 500 copies 
have been prepared and distributed at a cost of $595. 

http://www.ok.gov/osf
www.ok.gov/genthree/agency.php
www.ok.gov/okaa
www.ok.gov/osf
http:www.ok-bonds.state.ok.us
www.ok.gov/osf
http:www.ok.gov
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