OKLAHOMA REAL ESTATE COMMISSION
AGENDA — BUSINESS MEETING
January 9, 2008

Preliminary Agenda

OPENING OF BUSINESS MEETING

Oow>

Call to Order — 8:30 a.m.

Approval of Minutes from the November 28", 2007 reqular meeting

Public Participation (Open Topic)

The Commission May Vote to Approve, Disapprove or Take Other Action on Any ltem
Listed on this Agenda

FORMAL ACTION — APPEALS / HEARINGS

A.

APPLICANT APPEAL

A-2007-111 — WALLACE L. LAWRENCE (Broker) — Edmond (Kisner): Administratively denied on
November 8, 2007 based on the fact that under Commission Case Number C-2003-016, his
Broker's license was ordered revoked after he was found in violation of Title 59 O.S. §858-312,
Subsections 2, 3, 6, 9, 20, 23 and 27; Rules 605:10-17-4(12) and (13); 605:10-17-5(1) and (2);
605:10-13-1(a)(1)(A) and (c). The Commission upheld his denial appeal under Case Number A-
2007-025 when he did not appear for the hearing scheduled for March 25, 2007.

A-2007-112 — CHRISTOPHER LEE HARMON (PSA) — Tulsa (Kisner): Administratively denied on
November 8, 2007 based on the fact that he disclosed on his application that he had two
misdemeanor DUI convictions, but both cases have been closed. Information provided to and
gathered by the Investigations Department revealed the following:

CM-2003-2217 (April 28, 2003): Charged with Driving Under the Influence of Alcohol (DUI) —
Count 1, and Driving Under Revocation — Count 2. On both counts, he received a one (1) year
suspended sentence to run concurrently, and fines and costs. After completing 16 of 40 hours of
community service, he bought out the remaining time for the amount of $350.00. The one (1) year
suspended sentence was completed on June 16, 2004; all fines and costs were paid in full and all
work hours were completed.

The applicant's OSBI report showed the above conviction and a DUI — Liquor or Drugs/APCV
Misdemeanor, May 19, 1998, in Tahlequah, Oklahoma; however, a statement from the City of
Tahlequah Municipal Court Clerk indicates they have no case records in the applicant's name,
there are no cases pending and there are no fines or costs due to their court.

A-2007-122 — CODY MATTHEW HALTERMAN (PSA) — Muskogee (Kisner): Administratively
denied on November 30, 2007, based on the fact that he disclosed on his application that he had
a conviction in Muskogee, Oklahoma for public intoxication and resisting arrest. Information
provided to and gathered by the Investigation Department revealed the following:

73533 (July 7, 2007) Muskogee Police Department: Charged with Public Intoxication and
Resisting Arrest, and received a six month deferred sentence with fines and costs. The deferred
sentence will end January 7, 2008 and the fines and costs have been paid in full.

CM-2008-299 (September 23, 2003) Muskogee County: Charged with Driving While Under the
Influence of Alcohol and received one year suspended with fines and costs. The one-year
suspension time has expired and the fines and costs have been paid in full.

A-2007-124 — JUAN HERNANDEZ (PSA) — Oklahoma City (Sokolosky): Administratively denied
on November 30, 2007, based on the fact that he disclosed on his application that he has a
deferred DUI felony conviction in Oklahoma City, Oklahoma and is on probation until October of
2007. Information provided to and gathered by the Investigation Department revealed the
following:
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CFE-2004- 3715 (July 2, 2004) Oklahoma County: Charged with Driving While Under the
Influence, and received a five year deferred sentence with fines and costs, seven weekends at
Avalon, B.A.T., V.I.P. and 40 hours of community service. His deferred sentence will end October
25, 2009, fines and costs have been paid in full, and all other sanctions ordered by the court have
been completed.

CM-2002-465 (February 5, 2002) Oklahoma County: Charged with Driving While Under the
Influence, and received a one-year suspended sentence, fines and costs, victim impact panel and
alcohol assessment. His one-year suspension time has expired, the fines and costs have been
paid in full, and all other sanctions ordered by the court have been completed.

A-2007-126 — AMY BERNICE STOVALL (PSA) — Vian (Sokolosky): Administratively denied on
January 6, 2007, based on the fact that she disclosed on her application that she had two
convictions in Oklahoma that have been expunged and a conviction in Mississippi in which she is
on probation until January of 2010. Information provided to and gathered by the Investigation
Department revealed the following:

17,059 (February 10, 2006) Rankin County, Mississippi: Charged with Possession of Less Than
.1 Gram of Methamphetamine, and received a four year sentence with three years 348 days
suspended, unsupervised probation, and fines and costs. Her suspended sentence will end
January of 2010, and fines and costs have been paid in full.

CF-2002-07 (January 31, 2002) Sequoyah County: Charged with Possession of CDS in Presence
of a Child Under 12 Years Old, and received a five year deferred sentence to run concurrent with
CF-99-454, and fines and costs. Her deferred sentence time has expired, the fines and costs
have been paid in full, and record was expunged November 15, 2007.

CFE-99-454 (January 31, 2002) Sequoyah County: Charged with Possession of CDS with Intent to
Distribute and Possession of Marijuana with Intent to Distribute. She received a five year deferred
sentence to run concurrent with CF-2002-07, and fines and costs. Her deferred sentence time
has expired, the fines and costs have been paid in full, and record was expunged November 26,
2007.

A-2007-127 — KORI NICOLE HALL (PSA) — Guthrie (Sokolosky): Administratively denied on
December 17, 2007, based on the fact that she disclosed on her application that she had a
conviction in Cleveland County, case CF-2003-234, and is on probation until 2009. Information
provided to and gathered by the Investigations Department revealed the following:

CF-2003-234 (February 20, 2003): Charged with Possession of Controlled Dangerous Substance
(CDS) — Count 1, and Possession of Precursor without Permit — Count 2. She received a five (5)
year deferred sentence, fines and costs, 100 hours community service and drug evaluation follow-
up on Count 1, and a five (5) year deferred sentence and fines and costs, to run concurrent with
Count 1 on Count 2. The deferred sentence ends September 16, 2009 and she is making monthly
payments on the fines. The drug evaluation, follow-up and community service have been
completed.

A-2007-128 — LANCE LEE COFFEY (Broker) — Hinton (Sokolosky): Administratively denied on
December 17, 2007, based on the fact that he disclosed on his application that he had DUI
Misdemeanor convictions in Caddo County and Canadian County and is on probation until July
2008. Information provided to and gathered by the Investigations Department revealed the
following:

CM-2007-217 (July 12, 2007): Charged in Caddo County with Driving Under the Influence (DUI) —
Liquor or Drugs/APCV, and received a one (1) year suspended sentence, supervision for six (6)
months, fines and costs and 24 hours community service. He was also ordered to successfully
complete a Drug/Alcohol Evaluation and follow recommendations. All fines and costs were paid in
full, and community service and Drug/Alcohol evaluation were completed in a timely manner. He is
on probation until July 2008.
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CFE-1996-150 (September 24, 1996): Charged in Canadian County with Driving While Under the
Influence of Intoxicating Liquor and received a three (3) year suspended sentence, with fines and
costs. The suspended sentence time expired and fines and costs were paid in full.

B. CONSENT AGREEMENT

C-2007-034 — Churchill Brown and Associates Incorporated, Sheila Kessler Cortese (BM) —
Oklahoma City, Churchill Brown and Associates Incorporated (BO), Lamont K. Churchill
(BB) and Jeannie Messina (SA) — Edmond (Preslar): Possible violations by Respondents
Churchill Brown and Associates Incorporated, Sheila Kessler, Churchill Brown and Associates
Incorporated (BO) and Lamont Churchill: Title 59 O.S. 8858-312, Subsection 9 and Rule 605:10-
17-4(12), in that they may have failed to properly supervise the activities of Jeannie Messina, and
Title 59 O.S. 8858-312, Subsections 7, 8 and 9 and Rule 605:10-17-4(12), in that they may have
accepted and paid a commission for acts which were performed in violation of the Oklahoma Real
Estate Code.

Possible violations by Respondent Jeannie Messina: Title 59 O.S. §858-312, Subsections 8 and 9
and Rule 605:10-17-4(12), in that she may have attempted to interfere with the contract between
Seller and Buyer, and Title 59 O.S. 8858-312, Subsections 8 and 9 and Rule 605:10-17-4(12), in
that she may have exerted undue influence on the Buyer to withdraw his offer until the Seller
agreed to pay a commission to her.

Consented: That the case against Respondents Churchill Brown and Associates
Incorporated, Churchill Brown and Associates Incorporated (BO) and Sheila Kessler be dismissed,
and that Respondents Jeannie Messina and Lamont Churchill pay an amount totaling Seven
Thousand Five Hundred Dollars ($7,500.00) to the Complainants and receive a formal reprimand.

C. HEARING EXAMINER REPORT

U-2006-005 - Robert Chaney, HomeNVestors Incorporated and RTC Construction
Incorporated — Madill (Kisner): On November 26, 2007, the Hearing Examiner reported that
Respondents Robert Chaney and HomeNVestors Incorporated were found in violation of Title 59
O.S. 8858-102(2) and (8), Title 59 O.S. §858-301 and Rule 605:10-17-4(12) and (16), in that they
conducted advertising and marketing of property, activities which require an Oklahoma real estate
license, without an Oklahoma real estate license.

No evidence was received to indicate that Respondents RTC Construction Incorporated violated
any provisions of the Oklahoma Real Estate License Code or the Rules of the Commission.
Recommend: That Respondents Robert Chaney and HomeNVestors Incorporated each be
ordered to pay an administrative fine of Two Thousand Five Hundred Dollars ($2,500.00), for a
total of Five Thousand Dollars ($5,000.00), and that the case against RTC Construction be closed.

UC-2007-001 — ASAP Management LLC, Alexander and Sons Management Company,
Ronnie Marvin Alexander Sr. (BM) — Norman, and Cynthia Diana Lincoln (SA) — Oklahoma
City (Kisner): On November 26, 2007, the Hearing Examiner reported that Respondents Cynthia
Lincoln and ASAP Management LLC were found in violation of Title 59 O.S. §858-302, Title 59
0.S. 8858-401, and Title 59 O.S. §858-312, Subsections 8 and 9 and Rule 605:10-17-4(14), in
that she advertised and conducted business through an unlicensed entity (ASAP Management
LLC) and outside the supervision of her sponsoring broker.

This case was previously closed as to Respondents Alexander and Sons Management Company
and Ronnie Marvin Alexander, Senior.

Recommend: That Respondents ASAP Management LLC and Cynthia D. Lincoln are ordered
to pay an administrative fine of Nine Hundred Forty Dollars and Sixty Cents ($940.60).

U-2007-007 — ADC Property Management and Construction, Bill Rice and Diane Rice — Bixby
(Kisner): On November 26, 2007, the Hearing Examiner reported that the Respondents were
found in violation of Title 59 O.S. §858-101(2), Title 59 O.S. §858-301, Title 59 O.S. §858-401,
Title 59 O.S. 8858-312, Subsections 8 and 9 and Rule 605:10-17-4(9) and (12), in that they
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managed rental properties advertised real estate services and operated a unlicensed real estate
business with unlicensed personnel.

Recommend: That Respondents ADC Property Management and Construction, Bill Rice and
Diane Rice be ordered to pay an administrative fine of Eight Thousand Seven Hundred and Fifty-
eight Dollars and Ninety-six Cents ($8,758.96), the total amount of the management fees collected
by the Respondents during the time in question.

C-2006-052 — The WORX Company LLC and Johnny Ray Spence (BM) — Edmond (Kisner): On
November 8, 2007, the Hearing Examiner reported that the Respondents were found in violation
of Title 59 O.S. §858-312, Subsections 8 and 9 and Rule 605:10-17-4(12), in that they receipted
for earnest money which was not actually paid and provided incorrect information to the
Complainant regarding the disposition of said earnest money.

Recommend: That Respondents The WORX Company LLC and Johnny Ray Spence each
be ordered to pay an administrative fine of Five Hundred Dollars ($500.00), for a total of One
Thousand Dollars ($1,000.00).

C-2007-012 — Patrick Ryan McCain (SA) — Madill (Kisner): On November 27, 2007, the Hearing
Examiner reported that the Respondent was found in violation of Title 59 O.S. 8§858-312,
Subsections 1 and 9, in that he failed to disclose on his original application for license submitted to
the Oklahoma Real Estate Commission on February 17, 2003 and on his renewal application
submitted on January 28, 2004 an Ohio misdemeanor Disorderly Conduct conviction.

Recommend: That Respondent Patrick Ryan McCain be ordered to pay an administrative fine
of Two Hundred Fifty Dollars ($250.00).

C-2007-025 — ABW Tulsa Incorporated, Kyra C. “Kacy” Bell (BM) and Debbie Rose Rieck
(SA) — Tulsa (Kisner): On November 27, 2007, the Hearing Examiner reported that Respondent
Debbie Rieck was found in violation of Title 59 O.S. §858-312, Subsections 2, 8, 9 and 23 and
Rule 605:10-17-5, in that she failed to disclose to the Buyer a known material defect in the
property, and Title 59 O.S. §858-312, Subsections 9 and 23 and Title 60 O.S. 8833, in that she
prepared and submitted to the Buyer a Seller’s Disclaimer without indicating thereon knowledge
which she had or should have had regarding a material defect in the property being sold.

No evidence was received to indicate that Respondents ABW Tulsa Incorporated and Kyra C. Bell
violated any provisions of the Oklahoma Real Estate License Code or the Rules of the
Commission.

Recommend: That the case be dismissed as to Respondents ABW Tulsa Incorporated and
Kyra C. Bell, and that Respondent Debbie Rose Rieck be ordered to pay an administrative fine of
Two Thousand Five Hundred Dollars ($2,500.00) and that her Oklahoma Real Estate Sales
Associate’s license be suspended for a period of six (6) months, but that the imposition of such
suspension be suspended.

C-2007-038 — David Luna (BP) — Sapulpa (Kisner): On November 27, 2007, the Hearing
Examiner reported that the Respondent was found in violation of Title 59 O.S. §858-356, in that he
failed to disclose his broker relationship to the prospective buyer.

Recommend: That Respondent David Luna be ordered to pay an administrative fine of Two
Hundred Fifty Dollars ($250.00).

. COMPLAINTS/INVESTIGATIONS
A. CASE EXAMINER REPORT/PRELIMINARY INVESTIGATION

C-2007-050 — Preferred Real Estate Properties Incorporated, Norma Jean Coppedge (BM),
Betty Lejeune (BA) and Carmalieta Marie Holloway (SA) — Oklahoma City (Sokolosky): No
evidence was received to indicate the Respondents committed any violation of the Oklahoma Real
Estate License Code.

Recommend: Close case
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U-2007-011 — Frosty Miller Ranch Realty Incorporated, Frosty Miller — Llano, TX (Holmes): No
evidence was received to indicate the Respondents committed any violation of the Oklahoma Real
Estate License Code.

Recommend: Close case

UC-2007-004 — Laura Filip, James Donald Wortham (BP), and Josephine Jordan (SA) —
Sherman, TX (Holmes): No evidence was received to indicate the Respondents committed any
violation of the Oklahoma Real Estate License Code.
Recommend: Close case
Iv. FINANCIAL AND FISCAL
Financial report for October FY-08
V. PERSONNEL
Introduction of new Education and Licensing Program Director, Patricia Wheeler
VI EDUCATION
Report from the Education and Licensing Program Director
VII. INDUSTRY UPDATES
1) Report from Rebate Task Force
2) Contract Committee Update
VIII. GENERAL BUSINESS
1) Proposed 2008 Legislation amendments
2) Proposed 2008 Permanent Rule amendments
3) Consideration of items to be discussed at next Commission Meeting
IX. NEW BUSINESS

Any new business not known about or which could not have been reasonably foreseen prior to the
time of posting of the agenda

X. ACTION ON NEXT MEETING DATE
February 13,2008
XI. ADJOURNMENT



